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@ Mr. Cheng Libing has been redesignated from vice chairman to chief executive officer of the Company on

August 7,2018.

@ QJOoO0oO0oopoz20180807000000O0COOOOOOODDOO

@ Mr. Han Yuewei has resigned as the chief executive officer of the Company, and has been appointed by

China Resources Healthcare Group Limited as its general manager on August 7, 2018.
@ [QOOoOoOo0o0oz2018080 7000000000 OOOOOODODODODDDODOOOOOOOOOOOOOOOO
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AUTHORISED REPRESENTATIVES
Mr. Han Yue Wei

Mr. So Yiu Fung (Appointed on July 20, 2018)

Mr. Shiu Wing Yan (Resigned on July 20,2018)

COMPANY SECRETARY
Mr. So Yiu Fung (Appointed on July 20, 2018)
Mr. Shiu Wing Yan (Resigned on July 20, 2018)

HEADQUARTERS AND PRINCIPAL PLACE
OF BUSINESS IN CHINA

E-825, No. 6 Taiping Street

Xicheng District

Beijing 100050

China

PRINCIPAL PLACE OF BUSINESS IN
HONG KONG

41/F, China Resources Building,

26 Harbour Road,

Wanchai, Hong Kong

(With effect from July 20, 2018)

10/F, Hong Kong Offshore Centre,
No. 28 Austin Avenue, Tsim Sha Tsui,
Kowloon, Hong Kong

(Ceased from July 20, 2018)

REGISTERED OFFICE
Harneys Services (Cayman) Limited
4th Floor, Harbour Place

103 South Church Street

PO Box 10240, Grand Cayman
KY1-1002, Cayman Islands

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE IN CAYMAN
ISLANDS

Harneys Services (Cayman) Limited

4th Floor, Harbour Place

103 South Church Street

PO Box 10240, Grand Cayman

KY1-1002, Cayman Islands
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HONG KONG BRANCH SHARE
REGISTRAR

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor

Hopewell Centre

183 Queen’s Road East

Wanchai

Hong Kong

AUDITORS

Deloitte Touche Tohmatsu
35/F, One Pacific Place
88 Queensway

Hong Kong

LEGAL ADVISERS

Shearman & Sterling
12th Floor

Gloucester Tower

The Landmark

15 Queen’s Road Central
Hong Kong

PRINCIPAL BANKERS
China Merchants Bank

2nd Floor, Tower A

156 Fuxingmennei Street
Xicheng District

Beijing, China

Industrial and Commercial Bank of China

Room 102, Block 16, Court 2, East Baizhifang Street
Xicheng District

Beijing, China

DBS Bank Ltd, Hong Kong Branch
18th Floor, The Center

99 Queen’s Road Central

Central, Hong Kong

STOCK CODE
1515

COMPANY WEBSITE

www.crphoenix.hk

China Resources Phoenix Healthcare Holdings Co., Ltd.

goooouod

BEBHRESFBTHARLA

&8

Bt
ERKER183
=8 Ll

174#81712-1716%E458

Ugdd

EE) o BIER T GETRRIT
BB

S HEE885E
KBS — 35

goodg

HIEE e BEEEMEBXKA
5

ERREHR155H
BEithES

ERTITRE

1242

googono
P EIBERIT
REdE R

iR E
EHEPA KA 15698
ARE21E

B TRiRIT
FREdt R
i E

BARA25ER16551E102E

ERBITERARAETBDIT
BEHER
ERKEHIE

IR N81E

Oogn
1515

goodg

www.crphoenix.hk

Interim Report 2018



Management Discussion and Analysis

BUSINESS REVIEW

During the Reporting Period, the medical and healthcare
industry institutional program has been implemented. The
newly established National Health Commission and the
National Health Insurance Bureau marked that China’s
medical reform shall focus on providing comprehensive
health services to people which shall cover all phases,
and comprehensively promote medical care based on
the principle of “maintaining basic coverage, enhancing
capabilities of lower-level medical institutions and
facilitating the system and mechanism”, aiming to develop
three medical linkages among healthcare, medical
insurance and medication (“=Z8&)”), and continue to
enhance the standard of medical security in China.

At the same time, driven by the in-depth new healthcare
reform, numerous opportunities have arisen for the social
capital to enter the medical service industry. The Group will
be also benefited with numerous opportunities from the
general reform of public hospitals, output of professional
hospital management, development of hospital groups
network, differentiated healthcare services, and
development of elderly care and rehabilitation.

On July 17, 2018, the State-owned Assets Supervision
and Administration Commission of the State Council
has issued the “Notice on Further Promotion of In-
depth Reform of Medical Institutions operated by Central
Enterprises” (National Capital Administration — Doc. No.
Reform [2018] No. 25), set out the timetable and road
map for the reform of medical institutions of central
enterprises, and the relevant central enterprises are
required to strengthen their relevant working teams,
conduct research on each of the medical institutions,
design the detailed plan of reform, in order to ensure such
medical institutions reform to be completed by the end of
2018. The detailed plan of reform plans, which have been
accordingly approved the central companies following
their relevant internal decision making procedures shall
be submitted to the SASAC by the end of August 2018, and
SASAC will then follow up by supervising and conducting
inspection according to the plan submitted by each
institution.
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Management Discussion and Analysis

BEENWN D

China Resources Group is a state-owned enterprise
recognized by the SASAC as a state-owned entity group
with healthcare business as one of its core businesses.
It is the social responsibility of China Resources Group,
as a central enterprise, to actively participate in the in-
depth reform of medical institutions operated as non-
core business by other central enterprises, and properly
solve the problems left over from the history of the state-
owned enterprises of China, and such participation is
also following our basic direction in expanding our main
healthcare business and a way to break through. As
the unique listed platform for China Resources Group
in developing its medical and healthcare segment,
China Resources Phoenix is taking the responsibility of
improving medical services, enhancing the operational
efficiency of state-owned hospitals and public hospitals,
expanding the hospital network, and establishing a leading
hospital group in China.

Benefiting from the further integration of supply chain
management business, the consolidated revenue of the
Group for the Reporting Period amounted to RMB916
million, representing a year-on-year increase of 6.3%;
net profit for the period amounted to RMB207 million,
whilst recurring net profit for the period also amounted
to RMB207 million (the recurring net profit for the same
period last year was RMB193 million, whilst the net profit
for the same period last year including non-recurring profit
or loss amounted to RMB331 million). Although a year-
on-year decrease of 37.6% in net profit for the period was
recorded, the recurring net profit for the period increased
by 7.0% on year-on-year basis. Decrease in net profit for
the period is due to the absence of similar non-recurring
profit or loss items during the Reporting Period while the
non-recurring profit or loss amounted to approximately
RMB138 million as recorded in 2017H1. Earnings per share
of the Group amounted to RMBO0.16, of which recurring
earnings per share was also RMBO0.16, representing a 6.7%
increase as compared to same period of 2017.
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Management Discussion and Analysis

List of Medical Institutions under the
Group

During the Reporting Period, the Group newly established
9 medical institutions in Shandong region and 1 medical
institution in Hainan, including one Grade Il General
Hospital (Tai’an High Speed Rail Hospital* (% S #ER)
(tentatively named)) and 8 primary medical and healthcare
institutions in Weifang city, Shandong province, as well as
1 UCC clinic in Shimei Bay, Hainan. As of June 30, 2018,
the Group managed and operated a total of 113 medical
institutions in 8 provinces and cities in the PRC. The
number of beds in operation amounted to 10,062.

List of Medical Institutions under the
Group’s Management and Operation
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Community
and Medical
Grade Il Grade Il Grade | Clinic
Province/ Hospitals Hospitals Hospitals ooo
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Beijing = 2 5 12 37 56
Hebei A de 0 1 0 0 1
Shandong”®@ |JERM.®@ 0 1 0 8 9
Jiangsu ST 0 1 0 0 1
Anhui Z# 1 6 13 5 25
Hubei bl 2 0 3 13 18
Guangdong ER 1 0 0 1 2
Hainan® EREe 0 0 0 1 1
Total aFt 6 14 28 65 113
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Management Discussion and Analysis
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Note:

1)

2)

3)

8 China Resources Phoenix Healthcare Holdings Co., Ltd.

On March 21, 2018, the Group entered into a hospital
operation and management agreement with Tai'an Taishan
Urban and Rural Development Limited Company* (% %LU
Wb 3 R AR /A F) and Tai'an City High Speed Rail New
District Development Centre* (RZhmEEHEERZEREF
/) for the purpose of providing operation and management
services to Tai'an High Speed Rail Hospital for a cooperation
term of 20 years. Tai'an High Speed Rail Hospital is located
in High Speed Rail New District of Tai'an and is currently
under construction. It will be developed into a Grade Il
General Hospital featuring neurosurgery and cardiology.

On April 10, 2018, the Group entered into a joint
development agreement with the municipal authority
of Weifang city, Shandong province for the purpose of
providing management services to 8 primary medical and
healthcare service institutions under hospitals affiliated
to the municipal authority of Weifang for a cooperation
term of 30 years. Both parties will strive to develop a
new medical and healthcare service institution chain in
Weifang city, Shandong province and become an exemplary
enterprise for hierarchical diagnosis and treatment in the
city.

On May 26, 2018, the China Resources Phoenix Shimei
Bay Outpatient Department™ (¥ & Bl B £ 1 & P9 2 )
under Hainan China Resources Phoenix Medical Service
Co,Ltd* (B BB EBERKEREMEAT) (a wholly-
owned subsidiary of the Company) has been granted the
“Practice License of Medical Institution” by Health and
Family Planning Commission of Wanning City, Hainan
Province, and officially commenced to provide medical
healthcare services. This outpatient department project
is a cooperation project with China Resources Shimen
Bay Tourism Development Company* (/& m % B A 8 & ik
#2693 A A)) of a term of 5 years, with an aim for providing
convenient, secure and price competitive medical
healthcare service with high quality to residents and
tourists of Shimei Bay and becoming an exemplary project
for the integration of residential real estate and healthcare
industries.

Denotes English translation of the name of a Chinese
entity is provided for identification purpose only.
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Management Discussion and Analysis

Operating data

During the Reporting Period, the number of outpatient
visits of our in-network hospitals amounted to 3,842,494,
representing a year-on-year growth of 4.8%, while the
inpatient visits decreased slightly by 1.9% to 120,411. The
average expense of outpatient and inpatient increased
by 1.7% and 7.1%, respectively, year-on-year. During the
Reporting Period, the total revenue from medical business
of the Group grew by 5.7% to RMB3.17 billion year-on-year,
which was mainly attributable to the growth of revenue
from medical business of for-profit hospitals and 10T
hospitals.

Operating data for 2018H1

Number of patients

BERE W R D

BEHIE
WEBHAN XEEETERMDE]
3,842,494 A% - L R4.8% » M1EkR
ii@ﬂ‘w 9%ZE120,411 A% P92
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71 7%M7.1% » MEBARNEBEREE
BHEWAB LB RS.7%E ARKEE3.7E
7T FERBREFMERKRIOTER W
BEEKBAER -

2018F L ¥ FEZEHIE

Revenue from medical business (RMB’000)

oooo 00000ooboooooo
Number Utilization Revenue  Revenue  Revenue
of bedsin rate of from from from
operation beds Number of Number of outpatient inpatient physical
oo oo outpatients inpatients  visits visits  examination  Total
0o 0o oooa ooo gooa gooo goon [ [
For-profit ~ &FIMER
hospitals 391 85.8% 420,577 6,628 199,939 126,955 4,417 331,311
Sponsored  BREER
hospitals 5,834 80.2% 1,229,621 77,911 367,755 924,932 11,230 1,303,917
I0T hospitals  I0TEx 3,837 82.0% 2,192,296 35,872 884,966 636,950 16,905 1,538,821
Subtotal Nt 10,062 811% 3,842,494 120,411 1,452,660 1,688,837 32,552 3,174,049

Operating data for 2017H1

Number of patients

2017F ¥ FEZLZEE

Revenue from medical business (RMB’000)

0ooo oo0oDoooooooooo
Number Utilization Revenue  Revenue  Revenue
of bedsin rate of from from from
operation beds  Numberof Numberof outpatient inpatient physical
oo oo outpatients inpatients visits visits  examination  Total
oo goo gogg gogg goon goog gooo 00
For-profit &AM ER
hospitals 393 78.6% 386,762 5,905 186,039 110,901 4,835 301,775
Sponsored  EREER
hospitals 5,859 87.0% 1,306,693 83,466 373,255 939,111 9,081 1,321,447
IOT hospitals 10T 3,745 85.2% 1,972,424 33,409 803,326 558,545 16,387 1,378,258
Subtotal gt 9,997 86.0% 3,665,879 122,780 1,362,620 1,608,557 30,303 3,001,480
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Management Discussion and Analysis
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Notes:

1)

2)

3)

4)

For-profit hospitals include: Jian Gong Hospital and 999
Clinic;

Sponsored hospitals include: Guangdong 999 Brain
Hospital, Huaikuang Hospital Group, Xukuang Hospital
and Wugang Hospital Group;

IOT hospitals include: Yan Hua Hospital Group, Jing
Mei Hospital Group, Mentougou Hospital, Mentougou
Traditional Chinese Medicine Hospital, Mentougou
Hospital for Women and Children, Shunyi District
Konggang Hospital, the Second Hospital of Shunyi District
and Baoding Third Center Hospital.

OT hospitals include: Tai’an High Speed Rail Hospital
(tentatively named).

In order to illustrate the financial results contribution of

various categories of member hospitals under the Group

and the overall composition of the Group’s results, we have

recategorised the items in the condensed consolidated
statement of profit or loss for the Reporting Period, and
analysis will be conducted in terms of profit contribution

of hospitals, profit from other derived businesses,

operating costs and expenses, other profit or loss, income
tax and non-recurring profit or loss.

China Resources Phoenix Healthcare Holdings Co., Ltd.

Profit contribution of hospitals: profit contribution
of hospitals was mainly derived from profit balance/
hospital management fees from in-network hospitals,
third-party supply chain management fees resulting
from the provision of supply chain management for
hospitals and Group Purchasing Organization (i.e.
GPO) gross profit resulting from the procurement of
pharmaceutical consumables, which represents the
sum of general healthcare services segment results,
revenue from hospital management services and GPO
gross profit;
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Management Discussion and Analysis

Profit from other derived businesses: profit from
other derived businesses was primarily profit before
tax derived from the provision of specialized medical
technology and other advisory services to business
cooperators based on our hospital institution
network resources and management resources, which
includes our physician company business, and other
consultation services;

Operating costs and expenses: operating costs and
expenses are mainly cost as well as management
and sales expenses incurred from the operation and
management of member units by the headquarters,
i.e. the operating cost of the hospital management
services segment in the consolidated financial
statements, and which the management and sales
expenses after deducting the management and sales
expenses of the general healthcare segment and other
derived businesses segment;

Other profit or loss: other profit or loss represents
the sum of other income, other gains and losses,
finance costs, other expenses, share of profit (loss)
of associates/joint venture, after deducting non-
recurring profit or loss. Generally, the amount includes
interests and gains on investment, exchange gains
and losses, disposal of properties, finance costs and
other expenses, etc.

Income tax expenses: income tax expenses represent
the sum of the current tax payable and deferred
tax. The current tax payable was calculated based
on taxable profit for the year; and deferred tax
is recognised on temporary differences between
the carrying amounts of assets and liabilities in
the consolidated financial statements and the
corresponding tax base used in the computation of
taxable profit.

Non-recurring profit or loss: non-recurring profit or
loss represents various categories of revenue and
expenses during the period that were not directly
related to business operations and those that were
related to business operations, but have affected the
accuracy and fairness of the representation of the
Company’s normal profitability due to their nature,
amount or frequency.
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Management Discussion and Analysis
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Financial data for 2018H1 20185 L ¥ FEI K EIE
Profit contribution of hospitals
gooooo
General Profit from
healthcare other derived
services  Revenue businesses
Condensed  segment ~from hospital segment
statementof  results  management GPOgross  results  Operating  Other Corenet  Non-recurring
profit or loss oo services profit 0oo0  costsand  profit profit profit or loss
2018H1 20180000 oo aooo oooo GPOO O 0000  expenses  orloss  Incometax 00O oooo
(RMB000) 0oooooo 000 0000 0000 oo 0000 000000 0000 ooo oo
Revenue it 916,117 331,311 21830 354,547 18,429 - - - 016117 -
Cost of sales and #ER
services Ll (558,047)  (281,032) - (259861 (6891 (10,269) - - 558,047 -
Other income A 33,167 1,338 - - - - 8 - 33,167 -
Other gains Hfbla
and losses RER (7,074) (1.277) - - - - (B797) - (1074) -
Selling and HER
distribution expenses SR (8,965) - - - (30) (8,935) - - (8,969) -
Administrative fikER
expenses (93,471) (25948 - - (1,768) (65,759 - - (93N -
Finance costs HHER (2,002) - - - - - (2002 - (2002 -
Other expenses 2fhER 23) (11) - - - - (12 - ) -
Share of profit Efiag
of joint ventures ARFHE 219 - - - - - 219 - 219 -
Income tax fi&H (73,274) - - - - - - e (13.274) -

- 24,381 211,830 94,686 - - - - - -

Net profit or loss FER 206,647 - 330,897 - 90740 (84,953 24287 (73.274) 206,647 -

%ofrevenue fromthe  (EEE
medical business ~ ERHMWALL 6.5% - 104% - 0.3% -2.7% 0.8% 23% 6.5% -
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Management Discussion and Analysis
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Financial data for 2017H1 2017F ¥ FUBREIE
Profit contribution of hospitals
gooooo
General Profit from
healthcare other derived
services  Revenue businesses
Condensed  segment  from hospital segment
statementof  results management GPOgross  results  Operating  Other Corenet  Non-recurring
profitorloss OO services profit 0000 costsand  profit profit  profit or loss
2017H1 2170000 0o oooo oooo  Groom 0000  expenses  orloss  Incometax OO gooo
RMB'000 goooa 0on gooa gooo 0a 0ood  oooood  oood oo 0on 0f
Revenue g 862,118 316,719 162,278 369,492 13,629 - - - 862,118 -
Cost of sales and HER
services s (539,009) (254,395 - (26769 (4494 (12,429) - - (539,009) -
Other income LN 2,310 356 - - - - 0%k - 030 -
Other gains Hips
and losses RER 117353 29) - - - - 1,328 - 1,300 116,053
Selling and BER
distribution expenses  HHEE (9,221) - - - - (9.221) - - (9.221) -
Administrative fTHER
expenses (78,240)  (23,383) - - (631 (54,426) - - (78,240) -
Finance costs SHER (740) - - - - - (740) - (740) -
Other expenses HEER (156) (155) - - - - (1) - (156) -
Share of profit EiiHe
of associates ARAE 5,400 - - - - - - - - 5,499
Share of profit Eftag
of joint ventures ARHE 16,855 - - - - - 3 - 391 16,264
Income tax s (66,546) - - - - - - (66,548) (66,546 -
- 9,16 162,218 101,797 - - - - - -
Net profit or loss FER 331,023 - 303,189 - 8,704 (76,072 23932 (66,546) 193,207 137,816
%of revenue fromthe  HEEER
medical business WAL 11.0% - 10.1% - 0.3% -2.5% 0.7% -2.0% 6.4% 4.6%

oooooooooogoo 20180000 13
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During the Reporting Period, through further integration of
the supply chain business, the overall profit contribution
of our hospitals has increased year-on-year. During the
first half of 2018, profit contribution of hospitals grew
by 9.1% year-on-year to approximately RMB331 million
and the consolidated profit contribution rate increased
by 0.3 ppt to 10.4%. Among this, for-profit hospitals,
sponsored hospitals, I0T hospitals and OT hospitals
accounted for 17.3%, 29.1%, 53.2% and 0.4% of the profit
contribution, respectively. Profit contribution rate of each
of the former three types of hospital was 17.3%, 7.4%
and 11.4%, respectively; while the profit contribution
rate of each of the former three types of hospital was
22.2% (excluding repayments from balance of medical
insurance of 16.8%), 7.3% and 10.1%, respectively, during
the same period last year. During the Reporting Period,
the Group entered into a new operation and management
arrangement with an OT hospital (Tai’an High Speed Rail
Hospital, which is currently under construction) and the
gains from the management fee recognised in accordance
with the entrusted operation and management agreement
amounted to RMB1.41 million during the period.

WMEHR > BN HEEERNE PR
& ETERERABERKTFRELERR
RA2018F L ¥ FEREFBERME L
BRIINZEARBENIIIET K67
BEBZEIRFA0.3pptE10.4% c Hp » &
FIMEBEPT » SR FEEERT « IOTEEFR LA OT
BEROWREERGLEA17.3% ~ 29.1% »
53.2%H0.4%  BI =S EBRWF B E
BLE D B B17.3% ~ 7.4%M11.4% »
LERB=ZEEBRNABEMED A
222% (T EBRERERE16.8%) »
7.3%H10.1% o FREH A » AEBEFHIG
H-ROTER (RLZSHEER > HEESR
) WEEBERZH B RBETE
EEEREREIAEEBEREARB 1418
5T e

General Hospital management
healthcare services
services oooooo
Revenue segment Hospital  Third-party
from medical  results management supply chain Profit
business ~ OOO0O  services fees service fees GPO gross contribution
2018H1 20180000 OOOO oo ooogo 000000 profit Total rate
RMB'000 gooog g oooo® oo oo GPOO [ o goood
For-profit hospitals ERItER 331,311 24,381 - 13,334 19,500 57,215 17.3%%
Sponsored hospitals BHERR 1,303,917 - 40,738 54,086 1,556 96,380 7.4%
10T hospitals 10Tk 1,538,821 - 49,317 52,950 73,630 175,897 11.6%
0T hospitals 0TElR 1,405 1,405
Total At 3,174,049 24,381 91,460 120,370 94,686 330,897 10.4%

China Resources Phoenix Healthcare Holdings Co., Ltd.
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General Hospital management
healthcare services
services gooooo
Revenue segment Hospital  Third-party
from medical  results  management supply chain Profit
business ~ OOO0  servicesfees service fees GPO gross contribution
2017H1 20170000 ooon oo 0000 000000 profit Total rate
RMB’000 gooog o0 gooo® goo goo GPOL [ o0 gooon
For-profit hospitals ERMER 301,775 39,114 7,475 20,392 66,981 22.2%"%
Sponsored hospitals SRERR 1321447 - 82,360 14,007 88 96,455 7.3%
I0T hospitals I0TER 1,378,258 - 28,535 29,901 81,317 139,753 10.1%
OT hospitals OTER - - -
Total ait 3,001,480 39,114 110,895 51,383 101,797 303,189 10.1%
Notes: oo
(1) General healthcare services segment results for the first (1) 2700 00OCOODOOOOOOO
half of 2017 includes repayments from balance of medical goooo0ooooboooile3ed
insurance of RMB16.36 million, while no such payment go20180000000oooog
has been received yet in the first half of 2018 so such item goooooooooooooog
was not included in the results for the Reporting Period. Jo000ddd0oOoOoOoooooon
As at the date of this report, repayments from balance of 01,881000
medical insurance of RMB18.81 million has been received
by the Group.
(2) The profit contribution rate of for-profit hospitals was (2 bOooODOOO010000DOODODOOO
16.8% for the first half of 2017 if the repayments from gobdodgdzol7voooooooO
balance of medical insurance are excluded. 00016.8%0

Revenue from our general healthcare services segment
of the Group is derived from general healthcare
services provided by Jian Gong Hospital and 999 Clinic.
General healthcare services revenue mainly consisted
of fees generated from the provision of outpatient
and inpatient services, including fees for healthcare
services, pharmaceuticals, medical devices and medical
consumables. During the Reporting Period, the results of
the general healthcare services segment was RMB24.38
million, representing a year-on-year decrease of 37.7%
(same period of last year: RMB39.11 million), which was
mainly attributable to the fact that the segment results
as recorded in 2017H1 has included the repayments
from balance of medical insurance of RMB16.36 million
whilst the amount of repayments from balance of
medical insurance for the Reporting Period has not been
recognised. In fact, the Group’s recognised amount of
repayments from balance of medical insurance in July
2018 which is RMB18.81 million.

AEBGEEERESBHUERERS
BRUR=ZNMDBRENEESEER
%o GEBERBUETEGERMEMND
MERRBRBAAEENKRE  BIEEER
BB BESHBREBAEMKE-
REMANGEERRBENIBEERBAR
#2,438B T Bk TME37.7% (X5
A ARK3MIERT) r TEHMN2017
FL¥EFNZIBEETEESBERERE
MARM1,636B T MBREHABRE
BRIRFEELERRA BB L XEER
2018F 7B EHRIEBEERESRERS
AR#¥1,8818B T ©
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During the Reporting Period, the Group managed
and operated a total of 110 not-for-profit hospitals
(representing the not-for-profit medical institutions with
sponsorship and those hospitals operated and managed
based on I0OT model). In return, the Group was entitled
to receive from each hospital or the hospital sponsors
management service fees, which are primarily calculated
on the basis of percentage of revenue and/or net balance
of income and expenditure generated by the hospitals and
clinics under our management. In addition, according to
the supply chain joint development agreement, which were
entered into by the Group and a third party supplier, with
our six in-network hospitals as the main service targets,
we cooperated with this supplier to develop the regional
and integrated pharmaceutical supply chain management
system, supply and establish regional pharmaceutical
supply chain management platforms, optimize our
pharmaceutical inventory and logistics management,
develop services such as supply chain financing, and
charge hospital supply chain management services
fees based on a percentage of relevant pharmaceutical
purchases. During the Reporting Period, the Group
recorded revenue of the hospital management services
segment of RMB212 million, representing a year-on-
year growth of 30.5% (same period of last year: RMB162
million) which was mainly due to the increase of the
supply chain service fee income as the results of further
integration of supply chain during the period.

Revenue from our GPO segment is primarily derived
from integrating the purchase of both medical and non-
medical materials for our in-network hospitals. During
the Reporting Period, the gross profit of the Group’s GPO
segment recorded was RMB94.69 million, representing
a year-on-year decrease of 7.0% (same period of last
year: RMB102 million). The movement of GPO gross profit
depends on the type and quantity of related purchased
drugs and other materials. During the Reporting Period,
the income and gross profit of drug purchases were
reduced due to the influence of two-invoice policy.

China Resources Phoenix Healthcare Holdings Co., Ltd.

REBR > AEETEMNELHNIELR
MEEEBATIOR (ANEEEREN
LR MEEBIN EMRBIOTEN E1E
MEENERR)  MASERLEERDE
SEEREBEREERAKRDNEERRKE
(ZUWEBXEXIEEEERMNZINKE
R/ BRREZEGRNEDLEETE) o B
AEBRBHE-RE=FHEBEINE
WEREEE - EERRAIERER
ZUETARERARARKEHESR > &
DMEEAERYIBEERHEE—21L
EEER  BHEVEHERUEREEE
e BtEREFTRYAEE  HEMH
FEEmE SRS IZBABERRBEEY
—ELL IR ERE PR EEE RS E o &
SERBEHRAZEREERENKESD
AR®2.1287x - EEER30.5% (EF
EHAEARE1.62(ET)  MEBMNER
FTERTHRBRHEENE-—SES

EAEGEE IR RIS B R A o

REBENGPOXEK DMK R EERFE
EETEREENENIEEENELK
MERRBER - REHBA > AEBGPO
EBERNTENT.ONEARY,L469B T
(ZFERH: AR¥1.02(87t) - GPO%E
BEMNEBEURNEERBESD - WE
WEEREE  MBREHAZIWEHNE
SBYFERRBORANMERNEGRTHA -
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Management Discussion and Analysis

During the Reporting Period, physician company
business and consultation business maintained steady
development. Profit before tax from other derived
businesses during January to June 2018 amounted to
approximately RMB9.74 million, representing a year-on-
year growth of 11.9%.

During the Reporting Period, total operating costs and
expenses amounted to approximately RMB84.95 million (same
period of 2017: RMB76.07 million), accounting for 2.7% of the
Group’s revenue from medical business and representing an
increase of 0.2 percentage points as compared to the same
period last year. The increase was mainly attributable to the
increase in staff costs.

During the Reporting Period, other profit or loss totaled
RMB24.24 million (same period of 2017: RMB23.93 million),
which was mainly attributable to the changes in the
revenue from bank wealth management product, interest
income and exchange gains and losses.

During the Reporting Period, income tax expenses
amounted to RMB73.27 million (same period of 2017:
RMB66.55 million). The effective income tax rate of the
Group’s recurring business was 26.2% (same period of
2017: 25.6%).

During the Reporting Period, the Group has no material
non-recurring profit or loss item. During the first half
of 2017, non-recurring profit or loss items totaled
RMB138 million, including the gains on reclassification
of investment in UMP Healthcare Holdings of RMB115
million, the gains on investment in UMP Beijing of
RMB15.77 million and the gains on investment in UMP
Healthcare Holdings of RMB5.99 million, the gains on
partial disposal of equity interests in UMP Healthcare
Holdings of RMB1 million and the loss on deemed disposal
of a joint venture of RMBO0.31 million.

BEEERW R DM

BEHMA BEREXBRABAHEER
HER - 20185F1-6 A HMITE X BB A
FMEHOARBI7L4EBT  REFEHER
11.9% °

WEHR - BERAEREGHHNR/ARSE
8,4958 7T (2017F E i : A R¥7,607
Br) HRBEEREXBEWALR2.7%
BREFRHLFA0.2ppt TERARA
TR AN ER o

(20175 [@ HH: A K #2,3938
7T) EEABTERERKEE - FIEW
ANELIBHZNSE TR -

BEHAN  HttER AT AARK2,424
Ex

WEHA ISHERABARYK7,3278
7t (20175 E H © AR %6,6558 Jt) °
AEEREHEBRNERFAERBESR
26.2% (20174 [EH] : 25.6%) °

WEHR > AEEEBAFLEMHIBEE
B 2017F L¥F kKEMHEBERER
BITAREN.38ET  ERHHEEKE
EHREERKNZAREI15ET B
BEBELEANREREARKE1,5778
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MoooB T HEBMABEKEEN S RE
ZWEAREI100ET  RALE—BSE
ENRZBARAREIIET
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During the first half of 2018, the recurring net profit
amounted to RMB207 million, representing an increase of
7.0% as compared to the recurring net profit of RMB193
million of the same period last year (net profit for the first
half of 2017 was RMB331 million, which was the profit
after deducting the non-recurring profit or loss of RMB138
million).

SIGNIFICANT INVESTMENTS
ACQUISITIONS AND DISPOSALS
INVESTMENTS IN AND RECEIVABLES
FROM JV COMPANY AND SUBSEQUENT
PLANS FOR MATERIAL CAPITAL
INVESTMENTS

UMP Healthcare Holdings, listed on the Main Board of The
Stock Exchange, is mainly engaged in providing healthcare
solutions and service in Hong Kong. Details of investment
in UMP Healthcare Holdings have been disclosed in the
Company’s annual reports in prior years. Pursuant to
the relevant accounting standards, the Company has
categorized the investment in UMP Healthcare Holdings as
financial assets at fair value through other comprehensive
income. As at June 30, 2018, the fair value of the
investment is approximately RMB135 million.

UMP Beijing is mainly engaged in providing healthcare
solutions and service in Mainland China. Details of
investment in UMP Beijing have been disclosed in the
Company’s annual reports in prior years. As the Group’s
shareholding in UMP Beijing was 30% and only had one
director nomination right, the Group’s recognises it as the
interest in an associate. As at June 30, 2018, the book value
of the investment is approximately RMB22.58 million.

China Resources Phoenix Healthcare Holdings Co., Ltd.

2018 F L ¥ FWREMHFFEBARYE
207870 REFRBHNKEMFFEA
R#1.93Bx (2017FE L¥X EFFEA
AR¥I3ET FBRARME1.38ET
FEEEBENERN) BRET7.0% °
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Management Discussion and Analysis

Save for the entering into of the cooperation framework
agreement in respect of the Beijing Jing Mei Hospital
Group and its affiliated institutions (details of which has
been set out in the section headed “Subsequent Event” to
this report), the Directors confirmed that, as at the date
of this report, there are currently no concrete plans to
acquire any material investment or capital assets other
than in the Group’s ordinary course of business.

Looking forward, we will proactively respond to the
“Healthy China” strategy by fully integrating with the
topnotch internal resources of CR Holdings in a bid to
actively practice the three core strategies of the Group.
Firstly, the “leading in scale”: the Group will capture the
reform opportunities and expedite external expansion
to scale up our operations, while actively investing
in for-profit medical institutions. Secondly, the “core
competence strategy”: the Group will continue to enhance
medical technology level and the efficiency of hospital
operation and management, and focus on developing our
flagship hospitals and disciplines. Thirdly, the
innovation strategy”: we will actively expand the derived

“industry

businesses such as physicians’ association, community
Urgent Care Clinics (“UCC”), integrated medical and
wellness services and management solution services to
develop a great healthcare industry with concerted efforts,
thereby providing the public with high-quality, safe and
accessible healthcare services at reasonable prices.

BEEERW R DM

RN VAR AR EERER LA
TEIR 2SFERBZEN (FHEERAE
BETODOO WD) EBER - RA
BEAHUTRERAWBENEARE
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RERR » HAE— MR ETEEEREF
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FINANCIAL REVIEW

As at June 30, 2018, the Group’s consolidated cash and
bank balance, certificate of deposit and bank wealth
management product amounted to approximately RMB1.7
billion in total (December 31, 2017: RMB1.6 billion).

On March 27, 2017, the Group obtained banking facilities
(revolving term loans) with a credit line of HK$800 million
(or its U.S. dollar or RMB equivalents) from a bank in Hong
Kong. As at June 21, 2018, the Group obtained banking
facilities (fixed term loans) with another credit line of
HK$1.2 billion (or its U.S. dollar or RMB equivalents) from
the same bank in Hong Kong. As at June 30, 2018, the Group
had interest-bearing bank borrowings of HK$255 million
(equivalent to approximately RMB215 million) (December
31, 2017: HK$205 million (equivalent to approximately
RMB171 million)), and unutilised bank facilities with a
credit line of HK$1.745 billion (equivalent to approximately
RMB1.471 billion). As at June 30, 2018, the Group’s amounts
payable to the sponsored hospitals of the Group amounted
to RMB254 million (December 31, 2017: RMB268 million).

As at June 30, 2018, on the basis of total interest-bearing
liabilities (excluding payables to hospitals sponsored by
the Group) divided by total assets, the Group’s gearing
ratio was 3.1% (December 31, 2017: 2.5%).

The Group undertakes certain operating transactions in
foreign currencies, which exposes the Group to foreign
currency risk, mainly pertaining to the risk of fluctuations
in the Hong Kong dollar and U.S. dollar against RMB.

The Group has not used any derivative contracts to hedge
against its exposure to currency risk. The management
manages the currency risk by closely monitoring the
movement of the foreign currency rates and considers
hedging against significant foreign exchange exposure
should such need arise.

China Resources Phoenix Healthcare Holdings Co., Ltd.
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Management Discussion and Analysis

The Group is exposed to fair value interest rate risk in
relation to receivables from 10T hospitals and loan to a
sponsored hospital and cash flow interest risk in relation
to variable-rate bank balances, which carry prevailing
market interest rates, financial assets at fair value
through profit or loss and borrowings. The Group currently
does not have specific policies in place to manage our
interest rate risk and have not entered into interest rate
swap to hedge the exposure, but will closely monitor the
interest rate risk in the future.

As at June 30, 2018, the Group did not have any significant
contractual obligations that would have a material effect
on the financial position or operations of the Group.

The Group’s major financial instruments include trade
receivables, amounts due from related parties, receivables
from 10T Hospitals, loan to a sponsored hospital, other
receivables, equity instruments at fair value through
profit or loss, financial assets at fair value through other
comprehensive income, certificates of deposit, cash and
cash equivalents, trade payables, amount due to related
parties, payables to hospitals sponsored by the Group,
other payables and borrowings. The risks associated with
these financial instruments include market risk, credit
risk and liquidity risk. The management manages and
monitors these exposures to ensure appropriate measures
are implemented on a timely and effective manner.

As at June 30, 2018, the Group did not have any contingent
liabilities or guarantees that would have a material impact
on the financial position or operations of the Group
(December 31, 2017: nil).

As of June 30, 2018, the Group did not have any significant
pledge of assets (December 31, 2017: nil).
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SUBSEQUENT EVENT

On July 20, 2018, China Resources Hospital Investment
(China) Co., Ltd, (“CR Hospital Investment”) a wholly-
owned subsidiary of the Group, Beijing Jing Mei Group
Co., Ltd. (“Jing Mei Group”) and CNIC (Zhejiang) Fund
Partnership (Limited Partner) (“CNIC”) entered into the
cooperation framework agreement. This has reflected that
the cooperation between the Group and Jing Mei Group
will be furthered when compared with the existing IOT
model, and the reform shall be extended to asset level.

The proposed new model of cooperation: Jing Mei
Group shall first set up a new sponsor entity, and the
sponsorship of the subject hospital group will then be
transferred to such sponsor entity. Following completion
of the capital increase of the sponsor entity by CR
Hospital Investment and CNIC, the sponsor entity should
be 40%, 35% and 25% owned by Jing Mei Group, CR
Hospital Investment and CNIC, respectively.

The Group will continue to give full play to its advantages
and participate in the reorganization of Beijing Jing Mei
Hospital Group and its affiliated institutions, as well as
to establish Kengmuchang Branch of the subject hospital
group with the contract parties. The Group will also
provide the subject hospital group with additional fund,
resources in medical and management aspects to ensure
the sustainable development of the subject hospital group
and achieve the preservation and appreciation of state-
owned assets. Please refer to the announcement of the
Company dated July 20, 2018 for further details.

EMPLOYEES AND REMUNERATION
POLICY

As of June 30, 2018, the Group had a total of 1,068 full-
time employees (December 31, 2017: 1,036 employees). For
the first half of 2018, the staff cost (including Directors’
remuneration in the form of salaries and other benefits)
was approximately RMB152 million (the first half of 2017:
RMB126 million).

China Resources Phoenix Healthcare Holdings Co., Ltd.
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Management Discussion and Analysis

The Group ensured that the remuneration packages of
employees remain competitive and the remuneration
level of its employees was determined on the basis of
performance with reference to the profitability of the
Group, industry remuneration standards and market
conditions within the general framework of the Group’s
remuneration system.

SHARE OPTION SCHEME

The Group has also adopted a share option scheme
(pursuant to a resolution passed by the Shareholders on
September 30, 2013) and the Share Award Scheme so as
to provide incentives or rewards to eligible participants
for their contribution or potential contribution to the
Company and/or any of its subsidiaries.

During the Reporting Period, no share option was
granted, exercised, cancelled or lapsed and there was no
outstanding share option under the Share Option Scheme.

SHARE AWARD SCHEME

The Company has adopted the Share Award Scheme as
a means to recognise the contribution of and provide
incentives for the key management personnel including
Directors and senior management, employed experts and
core employees of the Group. The Share Award Scheme
shall be valid and effective for a period of 10 years
commencing from July 7, 2014 (the “Adoption Date”) on
which the Board adopted the Share Award Scheme and
is administrated by the Board and the trustee of the
Share Award Scheme. The Board resolved on May 25, 2015
to make amendments to the terms of the Share Award
Scheme and the Scheme Rules, having retrospective effect
from the Adoption Date.
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Management Discussion and Analysis
BERE W R D

Since adoption of the Share Award Scheme, an aggregate
of 13,340,216 Award Shares were granted subject to
certain vesting criteria and conditions. As of June 30, 2017,
370,001 Award Shares which were granted pursuant to the
Share Award Scheme remained unvested. The following
table discloses the movement of Award Shares granted to
the Selected Participants for the six months ended June
30, 2018 and the Award Shares remained unvested as at
June 30, 2018.

BERGOREBIEERMUR  SHEBSH
13,340,216 RER 10 HBEZHE T8
BEERGMEFR - & 1£2017F6A30
H - RIBER MBS 832 H370,001 k8 &
BRBNAKREE - THRIFEBE2018F
630 L AERAERERESHEAMNE
BIRMDEEE - LAKR2018F6830HH
GRS

Number of Award Shares
agooooo
Granted during  Vested during  Forfeited during
Unvested  thesixmonths thesixmonths the sixmonths  Unvested
asat endedJune 30, endedJune 30, ended June 30, asat Share price
January 1,2018 2018 2018 2018 June 30,2018  at grant
Category or 020180 0020180 0020180 0020180 020180 date
nameof 00000 1010 60 300 60 300 60 300 60 300 0000 Grantprice Grantdate
participants ooo agooo goooon gooooo oooooo oooo 0o oooao oooo
(HKS) (HKS)
oooo gooo
Employees 0o 1,082,006 - (1,082,006) - - 14.92 12.68  25/05/2015
Employees 00 1,081,339 - (664,673) (416,666) - 14.92 - 25/05/2015
Employees 0o 414,667 - (207,333) - 207,334 8.98 9.21  22/12/2015
Employees 0o 325,333 - (162,666) - 162,667 8.98 - 212/2015
Employees 00 - 1,135,000 (1,135,000) - - 9.35 - 28/06/2018
Sub-total oo 2,903,345 1,135,000 (3,251,678) (416,666) 370,001
Total 0o 2,903,345 1,135,000 (3,251,678) (416,666) 370,001

The trustee for the Share Award Scheme repurchased
5,000,000 existing Shares of the Company at the average
price of HK$9.6324 per Share from the market from June
25,2018 to June 29, 2018. As of June 30, 2018, the balance
of the Company’s Shares held by the trustee for the Share
Award Scheme and not yet granted was 22,081,617 Shares.

Interim Dividend

The Board did not recommend the payment of an interim
dividend for the six months ended June 30, 2018 (six
months ended June 30, 2017: nil).

China Resources Phoenix Healthcare Holdings Co., Ltd.
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Corporate Governance Highlights

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company is committed to maintaining high standards
of corporate governance and transparency. Under the
first part of the Corporate Governance Code contained in
Appendix 14 to the Listing Rules (the “CG Code”) Provision
E.1.2, the former chairman of the Board (who has resigned
as a non-executive director and chairman of the Company
on August 7, 2018) should attend annual general meetings.
Due to other business commitments, Mr. Wang Yin, the
chairman of the Board did not attend the annual general
meeting of the Company held on May 31, 2018. Save for
the above arrangement, the Company confirms that it has
complied with all material code provisions of CG Code
during the period under review.

The Board will review the corporate governance structure
and practices from time to time and shall make necessary
arrangements when the Board considers appropriate.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix 10 to the Listing Rules
as its own code of conduct for dealing in securities of
the Company by the Directors. Having made specific
enquiry with all Directors, the Company confirmed that all
Directors complied with the Model Code throughout the
period under review. Senior management, executives and
staff who, because of their offices in the Company, are
likely to possess inside information of the Company have
also been requested to comply with the provisions of the
Model Code and the Company confirmed that there was
no incident of non-compliance of the Model Code by such
employees throughout the period under review.

REVIEW OF INTERIM RESULTS

The Audit Committee, comprising two independent
non-executive Directors and one non-executive Director,
namely Mr. Kwong Kwok Kong (chairman of the Audit
Committee), Ms. Chiu Kam Hing Kathy and Mr. Wang Yan,
has reviewed the unaudited consolidated interim results
of the Group for the period under review and considered
that they were prepared in compliance with the relevant
accounting standards, the Listing Rules and the applicable
legal requirements, and that the Company has made
appropriate disclosure thereof.

In addition, the unaudited consolidated interim results of
the Group for the period under review have been reviewed
by the external auditors of the Company.
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Corporate Governance Highlights
TRERME

RISK MANAGEMENT AND INTERNAL
CONTROL

The risk management and internal control systems have
been designed to protect the assets of the Group, to
ensure the proper maintenance of accounting records,
and to ensure the compliance with the relevant laws and
regulations.

The Board has overall responsibility for maintaining a
sound and effective risk management and internal control
systems throughout the Group which includes a clearly
defined management structure with limits of authority,
and is designed to ensure the proper application of
accounting standards, the provision of reliable financial
information for internal use and publication, and to secure
compliance with the relevant laws and regulations. Such
systems are developed to provide reasonable, but not
absolute assurance against material misstatement or
omission and to manage, but not fully eliminate, the risks
of operational systems failure and the risks of the Group’s
failure in meeting the standards. The Board will review
the risk management and internal control systems on an
on-going basis.

During the six months ended June 30, 2018, the Board has
performed a review on the efficiency of the Group’s risk
management and internal control systems on different
aspects of the Group such as financial, operation,
compliance and risk management, and has also assessed
the accounting and financial reporting functions of
the Group, estimated the resources and budgets for
training programmes and reviewed the qualifications and
experience of the staff members.

The Board considers that the current risk management
and internal control systems cover the existing businesses
of the Group, and will continue to be optimized in line with
the business development of the Group.

In particular, the Board will devote efforts in complying
with the Listing Rules, ensuring compliance with the
relevant laws and regulation and safeguarding the
interests of the Shareholders as a whole.

CHANGES IN DIRECTORS’ INFORMATION

As at June 30, 2018, there were no changes in the
Directors’ information which are required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules.

Mr. Han Yuewei, executive Director, has resigned as the
chief executive officer of the Company, and has been
appointed by China Resources Healthcare Group Limited
as its general manager on August 7, 2018.

Mr. Song Qing, executive Director and vice-chairman of the
Board, has resigned as the director of China Resources
Sanjiu Medical & Pharmaceutical Co Ltd (which is listed
on Shenzhen Stock Exchange; Stock Code: 000999) on
August 27, 2018.

China Resources Phoenix Healthcare Holdings Co., Ltd.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ITS
ASSOCIATED CORPORATIONS

As at June 30, 2018, the interests/short positions of the
Directors and the chief executives of the Company in the
shares, underlying shares and debentures of the Company
or its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (“SF0”)) which
were required (a) to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests or short positions which
they are taken or deemed to have under such provisions
of the SFO); or (b) to be entered into the register required
to be kept by the Company pursuant to Section 352 of the
SFO; or (c) as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (i.e. the Model
Code) set out in Appendix 10 to the Listing Rules were as
follows:

LONG POSITIONS IN SHARES OF THE
COMPANY

Name of Directors and
Chief Executives

EFHR

51 EmitE

Cheng Libing Beneficial Owner
FX 3L £ BREAA
Han Yuewei Beneficial Owner
BRE BREAA
Fu Yanjun Beneficial Owner
E:3: BEREEA

Capacity/Nature of Interest

Other Information

Hith &8
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Jogoooboobogbo
ogogbgoogd

BZE2018F6H30H ' AR AEEBRES
THAERAQATASEGELE (EER
BERPEGRY (FHERBEKRGD)
XVER) 210 - HERMD REEFTHEE
(QIREBEZFHRHEKRHIEXVIEIRES
DEBAMEARRARBZT (BEHER
BHESRIERHZZEHRERABRE
EEEENEZSKXE) 5 H(b)AEFIAH
AATIREBSRBERFIFEISHRTFEZ
BRMA; R(e)RE L TRBIM &+ AT
BIEMBITAESETESRRZMNIZEST
B (BNiZ%<pH)) BHNEARD T KRB AT
2R ORBRNT
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Approximate
percentage of

Number of shareholding
Shares held %
FERABEAY
BERMHE A%
1,262,123 0.10
156,000 0.01
295,218 0.02
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Other Information

HAib & ¥

Save as disclosed above, as at June 30, 2018, so far as
it is known to the Directors or chief executives of the
Company, none of the Directors or chief executives of the
Company had any interests/short positions in the shares,
underlying shares and debentures of the Company or any
of its associated corporations (within the meaning of Part
XV of the SFO) which were required (a) to be notified to the
Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests or short
positions which they were taken or deemed to have under
such provisions of the SFO); or (b) to be entered into the
register required to be kept by the Company pursuant to
section 352 of the SFO; or (c) as otherwise to be notified
to the Company and the Stock Exchange pursuant to the
Model Code.

INTERESTS OF SUBSTANTIAL
SHAREHOLDERS AND OTHER PERSONS
IN SHARES AND UNDERLYING SHARES

As at June 30, 2018, the following persons (other than
the Directors and chief executives of the Company)
had or were deemed or taken to have an interest and/
or short position in the shares or the underlying shares
which would fall to be disclosed under the provisions of
Divisions 2 and 3 of Part XV of the SFO and as recorded
in the register required to be kept by the Company under
section 336 of the SFO, or who was, directly or indirectly,
interested in 5% or more of the issued Shares of the
Company.

China Resources Phoenix Healthcare Holdings Co., Ltd.
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Name of Directors and Capacity/Nature
Chief Executives of Interest
ESHESTRAERE £ 1/ EHAE
China Resources Company Limited Interest of a controlled
(formerly known as China Resources corporation
National Corporation)
REEBERAR ZELE#ES
(ABHEEBRLA)
Commonwealth Bank Interest of a controlled
of Australia corporation
REEEES
Wellington Management Group Interest of a controlled
corporation
TEIERES

L: Long position

Note:

1. (1) 462,913,516 of these shares are directly held by CRH
(Phoenix Healthcare) Limited. CRH (Phoenix Healthcare)
Limited is wholly owned by China Resources Healthcare
Group Limited. China Resources Healthcare Group
Limited is wholly owned by CRH (Healthcare) Limited. CRH
(Healthcare) Limited is wholly owned by China Resources
(Holdings) Company Limited. China Resources (Holdings)
Company Limited is wholly owned by CRC Bluesky Limited.
CRC Bluesky Limited is wholly owned by China Resources
Co., Limited. China Resources Co., Limited is wholly owned
by China Resources Company Limited; (2) 3,910,500 of
these shares are directly held by Commotra Company
Limited which is wholly owned by China Resources
(Holdings) Company Limited.

Other Information

HibE R

Approximate
percentage of

Number of shareholding
Shares held %
BREA
HERNHE BAE%
466,824,016(L)V 36.00
102,020,000(L) 7.87
68,272,886(L) 5.27
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Other Information

HAib & ¥

2. Among which, 97,589,500 Shares, 3,611,500 Shares,
170,500 Shares and 648,500 Shares are held by First
State Investments (Hong Kong) Ltd., Colonial First State
Assets Management (Australia) Limited, Colonial First
State Investments Limited and First State Investments
(Singapore), respectively. These four companies are
indirect wholly-owned subsidiaries of Commonwealth
Bank of Australia: (1) First State Investments (Hong Kong)
Ltd. is wholly owned by First State Investment Managers
(Asia) Limited. First State Investment Managers (Asia)
Limited is wholly owned by Colonial First State Group
Ltd. Colonial First State Group Ltd. is wholly owned by
Commonwealth Insurance Holdings Limited; (2) Colonial
First State Assets Management (Australia) Limited is
wholly owned by Colonial First State Group Ltd. Colonial
First State Group Ltd. is wholly owned by Commonwealth
Insurance Holdings Limited; (3) Colonial First State
Investments Limited is wholly owned by Capital 121
Pty Limited. Capital 121 Pty Limited is wholly owned by
Commonwealth Insurance Holdings Limited; and (4) First
State Investments (Singapore) is wholly owned by First
State Investments Holdings (Singapore) Limited. First
State Investments Holdings (Singapore) Limited is wholly
owned by FSIB Limited. FSIB Limited is wholly owned
by First State Investment Managers (Asia) Limited. In
addition, Commonwealth Bank of Australia is directly and
wholly holding Colonial Holding Company Limited, whilst
the latter is directly and wholly holding Commonwealth
Insurance Holdings Limited.

Save as disclosed above, as at June 30, 2018, the Directors
have not been notified by any person (other than the
Directors or chief executives of the Company) who had
interests or short position in the shares or underlying
shares of the Company as recorded in the register required
to be kept by the Company pursuant to Section 336 of the
SFO.

2. [0 O First State Investments (Hong
Kong) Ltd.O Colonial First State
Assets Management (Australia)
LimitedO Colonial First State
Investments Limitedd First State
Investments (Singapore)d O O 0O
097,589,5000 0 3,611,5000 O
170,5000 0 648,5000 O OO O O
0O O O O OCommonwealth Bank
of Australia0 D O OO0 OO DO OO
(1) First State Investments (Hong
Kong) Ltd. O First State Investment
Managers (Asia) LimitedO O 00O 0O
First State Investment Managers
(Asia) LimitedO Colonial First State
Group Ltd. 0 0O OO O Colonial First
State Group Ltd. O Commonwealth
Insurance Holdings Limitedd 0O 0O
0 O (2) Colonial First State Assets
Management (Australia) Limitedl
Colonial First State Group Ltd O
0O O 0OColonial First State Group
Ltd.0O Commonwealth Insurance
Holdings LimitedO 0O 0O O0O(3)
Colonial First State Investments
Limited Capital 121 Pty Limited
0 0 00 Capital 121 Pty Limitedd
Commonwealth Insurance Holdings
LimitedO 0O 0O OO 0O(4) First
State Investments (Singapore)Q
First State Investments Holdings
(Singapore) Limitedd O O OO
First State Investments Holdings
(Singapore) Limitedd FSIB Limited
00O 00 OFSIB LimitedO First State
Investment Managers (Asia) Limited
0O 0000 0O 0O0Commonwealth
Bank of Australiad O 0O O O O
0 Colonial Holding Company
LimitedO O OO0 OO0 O0O0OOO
Commonwealth Insurance Holdings
LimitedO

Mg EEI 0 A2018FE6H30R @ =
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PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

For the six months ended June 30, 2018, neither the
Company nor any of its subsidiaries has purchased, sold
or redeemed any of the Company’s listed securities other
than the purchase of the shares by the trustee under
the Share Award Scheme. Pursuant to the Share Award
Scheme, the Company purchased, through the trustee of
the Share Award Scheme, a total of 5 million shares of
the Company at a cash consideration of approximately
HK$48.16 million from the Stock Exchange during the six
months ended June 30, 2018.

SUFFICIENCY OF THE PUBLIC FLOAT

Based on the information publicly available and to the
best knowledge, information and belief of the Directors,
the Directors confirm that the Company had maintained a
sufficient public float as required under the Listing Rules
throughout the six months ended June 30, 2018.

On behalf of the Board
Cheng Libing
Executive Director and Chief Executive Officer

Beijing, August 23, 2018

Other Information
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Report on Review of Condensed Consolidated

Financial Statements
G BREREBRERES

Deloitte.

To the board of directors of China Resources Phoenix
Healthcare Holdings Co., Ltd.
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial
statements of China Resources Phoenix Healthcare
Holdings Co., Ltd. (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages
34 to 100, which comprises the condensed consolidated
statement of financial position as of June 30, 2018 and
the related condensed consolidated statement of profit
or loss and other comprehensive income, statement of
changes in equity and statement of cash flows for the
six-month period then ended, and certain explanatory
notes. The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information
to be in compliance with the relevant provisions
thereof and International Accounting Standard 34
“Interim Financial Reporting” (“IAS 34”) issued by the
International Accounting Standards Board. The directors
of the Company are responsible for the preparation and
presentation of these condensed consolidated financial
statements in accordance with IAS 34. Our responsibility is
to express a conclusion on these condensed consolidated
financial statements based on our review, and to report
our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this
report.

China Resources Phoenix Healthcare Holdings Co., Ltd.
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Report on Review of Condensed Consolidated Financial Statements

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent
Auditor of the Entity” (“HKSRE 2410”) issued by the Hong
Kong Institute of Certified Public Accountants. A review
of these condensed consolidated financial statements
consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and
applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that
we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not
express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the condensed consolidated
financial statements are not prepared, in all material
respects, in accordance with IAS 34.

Without qualifying our review conclusion, we draw
attention to the fact that the comparative condensed
consolidated statement of profit or loss and other
comprehensive income, statement of changes in equity
and statement of cash flows for the six-month period
ended June 30, 2017 and the relevant explanatory notes
included in these condensed consolidated financial
statements have not been reviewed in accordance with
HKSRE 2410.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

August 23,2018
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Condensed Consolidated Statement of Profit or Loss and
Other Comprehensive Income

E\/

R4S

Hibm el am R

For the six months ended June 30, 2018 EE_-.-_2018¢6H 308 LA A

Six months ended June 30,
HZE6H30H 1A A

2018 2017
20184 20174
Notes RMB’000 RMB’000
Mz AR¥Tx ARBT
(unaudited) (unaudited)
(REEEZ) (REEEZ)
Revenue from goods and services B & R U = 4A 916,117 862,118
Cost of sales and services SHE R BRI LA (558,047) (5639,009)
Gross profit EX 358,070 323,109
Other income Ha A 6 33,167 23,310
Other gains and losses Htlzm R &8 7 (7,074) 117,353
Selling and distribution expenses HERDIHER (8,965) (9,221)
Administrative expenses THEA (93,471) (78,240)
Finance costs MBEA (2,002) (740)
Other expenses Hith&H (23) (156)
Share of profit of associates FEALESE & A B AE - 5,499
Share of profit of joint ventures FEAL & & 1 B RIE 219 16,655
Profit before tax bSay-np e 279,921 397,569
Income tax expense RSB 8 (73,274) (66,546)
Profit for the period BN AIE 9 206,647 331,023
Other comprehensive income Hitira W
(expense): (ZH) -
Items that will not be reclassified T RE T EE R w2
to profit or loss: EH :
Fair value gain on investment in LARBEFEEHZE
an equity instrument at fair FFAHMERE WS
value through other comprehensive (U2 REBEEFEEH
income (“FVTOCI”) SETAHMBERSE
Wil 2T A
REZ A ABERE 3,696 -
3,696 -
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
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For the six months ended June 30, 2018 H 2018568308 L <8 A

Six months ended June 30,
HZE6H30H -~ E A
2018 2017
20184 20175
Notes RMB’000 RMB’000

Mz ARETT ARET T
(unaudited) (unaudited)
(REEERZ) (REER)

Items that may be reclassified ABERREREFT T HE
subsequently to profit or loss: Bm2HEE
Share of other comprehensive B E AR REE AT
expense of an associate Hit2mEE H
and a joint venture - (16,332)
Fair value gain on available-for-sale ~ AI{HE ([AHEEE])
(“AFS”) investments BREZDAAREBERBE - 15,281
- (1,051)
Other comprehensive income (expense) i EM4R SRS (X H)
for the period (net of tax) ($0BRFLIE) 3,696 (1,051)
Total comprehensive income for HAGFE B
the period 210,343 329,972
Profit for the period attributable to:  FE{LHRR R :
Owners of the Company KAREBA 201,990 324,924
Non-controlling interests FEEERE R 4,657 6,099
206,647 331,023
Total comprehensive income EAEHARNARE R A 5E
for the period attributable to:
Owners of the Company PANETE 2PN 205,686 323,873
Non-controlling interests Bl 4,657 6,099
210,343 329,972
Earnings per share BREF
- basic (RMB yuan per share) - EX (BERARERT) 11 0.16 0.25
- diluted (RMB yuan per share) -#E (BRARKT) N 0.16 0.25
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Condensed Consolidated Statement of Financial Position

GLEEESS

As at June 30, 2018 74201856 830H

BB BRI R

Notes

BitaE

As at

June 30,
2018

20184
6H30H

RMB’000
AR®T T
(unaudited)

(REEE)

December 31,

2017

201745
12A31H
RMB’000

ARBT R
(audited)
(BERZ)

Non-current assets FRBERE
Property, plant and equipment NE  BEKRE 12 262,289 256,602
Intangible assets BREE 13 2.102,538 2,112,479
Receivables from invest-operate- RERE -EE-BX
transfer (“|0T”) hospitals (MoT)) BrzEWHE 5 114,234 110,566
Lease prepayments for land use right T EAEEERT 138,657 140,345
Goodwill K 1,463,611 1,463,611
Interests in associates NN 22,575 22,575
Interests in joint ventures NEERT 2R 506,652 506,433
Loan to a sponsored hospital o) — R ERRANER 51,295 50,312
AFS investments AHEHERE - 137,406
Equity instruments at FVTOCI UAREBEAEBEHEH
SEAEfRE RS
BRIE 135,448 -
Deposit paid for acquisition of WEHB AR Z
a subsidiary gfEe 1,900 -
4,799,199 4,800,329
Current assets REEE
Inventories FE 52,037 38,597
Trade receivables FEWE 5B 14A 350,288 351,720
Contract assets BHEE 14B 61,924 -
Prepayments and other receivables ENREREBERKE 56,093 42,295
Amounts due from related parties FE L BA T 75 7R IR 21 2,554 88,928
Financial assets at fair value through UARBETEEEEZS
profit or loss (“FVTPL”) stAER ([UAAEE
SFEEHZETAEE])
NEMEE 483,000 659,852
Certificate of deposit TR 56,585 55,426
Cash and cash equivalents ReRRELEEY 1,149,810 877,054
2,212,291 2,113,872
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Condensed Consolidated Statement of Financial Position

B RAARE FHik R 3R

As at June 30, 2018 74201856 830R

June 30, December 31,
2018 2017
20185 20175
6H30H 12H31H
Notes RMB’000 RMB’000
MizZ AR¥TE ARETTT
(unaudited) (audited)
(REER) (IREZ)
Current liabilities REIEE
Trade payables BEZFHE 15 210,169 256,994
Other payables Hith FEASFRIE 149,946 189,641
Amounts due to related parties FE{SREEE 5 7R 21 3,970 7,260
Payables to hospitals sponsored by FEAS A SR BRIt 2 B8P
the Group (the “Sponsored (MR e |) FRIR
Hospitals”) 5 254,152 267,834
Tax payables EEH<E 50,979 83,521
Borrowings &K 16 214,991 171,362
Contract liabilities EHERE 15,520 -
Dividend payables FEASIR B 120,255 -
1,019,982 976,612
Net current assets REEEFEE 1,192,309 1,137,260
Total assets less current liabilities BEEBARBER 5,991,508 5,937,589
Non-current liabilities FEREBEE
Retirement benefit obligations RUBANERE 17,874 18,394
Deferred tax liability EEHREE 17 317,001 317,627
334,875 336,021
Net assets EEFE 5,656,633 5,601,568
Capital and reserves PRAS R 1% 1
Share capital [iL& 18 267 267
Share premium B& 10 % & 6,179,287 6,296,012
Reserves EE (639,238) (814,548)
Equity attributable to owners of AAREE AELER
the Company 5,540,316 5,481,731
Non-controlling interests FEIER RS 116,317 119,837
Total equity A 5,656,633 5,601,568
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Condensed Consolidated Statement of Cash Flows

ﬁﬁ Hﬁ n‘/-.r\/\IEE/}ILE%%

For the six months ended June 30, 2018 B Z2018F6HA30H L7~ @A

Six months ended June 30,

BZ6A30H~MEA
2018 2017
20185 20175
RMB’000 RMB’000
ARETR ARET T
(unaudited) (unaudited)
(RIEER) (RIEER)
Profit before tax RIS 279,921 397,569
Adjustments for: P
Gain on reclassification from investment in DR E R E W — R &
an associate accounted for using the equity NENREERHEEE
method to AFS financial assets TREE WG - (115,358)
Gain on partial disposal of equity interests in HERSBKEERR AR
UMP Healthcare Holdings Limited ((HMeBEEE ) HoER
(“UMP Healthcare Holdings”) A& - (1,002)
Loss on deemed disposal of a joint venture RAHE—RegrRzER - 307
Share of profit of associates FELEE AR FE - (5,499)
Share of profit of joint ventures it EE N RFE (219) (16,655)
Depreciation of property, plant and equipment M BERREINE 21,140 19,393
Amortisation of lease prepayments T b AR E TR AT TR 8
for land use right 1,688 1,688
Amortisation of intangible assets B EEEH 9,941 9,920
Interest and investment income FERKFRERA (28,704) (19,384)
Dividends received from BUARBENEEHEE
equity instruments at FVTOCI FTAHMGE W R 2 RS
TAKREZERE (404) -
Finance costs B%EH 2,002 740
Expense recognised on equity-settled RIREREE URMDNIR
share based payments R ZER 2,232 5,074
Loss (gain) on disposal of property, BEM¥E - MERZEN
plant and equipment, net BB (lks) F58 1,317 (28)
Foreign exchange loss (gain), net EREE (k&) F58 5,757 (1,270)
Operating cash flows before movements in EEELRPR2KERS
working capital nE 294,671 275,495

China Resources Phoenix Healthcare Holdings Co., Ltd.

Interim Report 2018



Condensed Consolidated Statement of Cash Flows

BRGsERERER

For the six months ended June 30, 2018 2018568308 (L <@ A

Six months ended June 30,
HZE6H30HEAER
2018 2017

20185 201745

RMB’000 RMB’000

ARETTT ARET T
(unaudited) (unaudited)
(REER) (REER)

Movements in working capital EEESRE
Increase in inventories FE®E (13,440) (11,378)
Increase in trade receivables FEWLE 5 FRIEE N (55,008) (75,793)
Increase in contract assets BREEEM (19,301) -
(Increase) decrease in prepayments FE AT FRIE R H Ath B UK
and other receivables () WA (14,059) 26,057
Decrease in amount due from related parties FE s A B 5 SR IR R A 86,374 4,824
Decrease in trade payables B E S RIBR D (46,825) (33,436)
Increase in contract liabilities EHEBEEM 10,336 -
Decrease in other payables HuuEESRIE A (26,039) (7,646)
(Decrease) increase in amounts due FEASEREE 5 7RIE ORi2Y) 150
to related parties (3,290) 3,404
Cash generated from operations REMBRE 213,419 181,527
Income taxes paid 2AER (106,442) (21,959)
Net cash generated from operating activities KETEMERESFEH 106,977 159,568
INVESTING ACTIVITIES oooo
Investment income received from SRIEMMEBREKRA
financial products 20,835 12,376
Purchase of financial products BEERER (2,478,000) (1,996,548)
Proceeds from disposal of financial products EESBERIERT 2,654,852 1,589,748
Purchase of certificate of deposit BB 7 REE (112,627) (108,203)
Proceeds from certificate of deposit FREAEBARE 111,468 106,653
Purchases of property, plant and equipment BEYE - BWEKRZE (28,214) (12,895)
Repayment from 0T hospitals IOTEE PR BEFIR 3,218 3,203
Deposit paid for the acquisition of a subsidiary WE—EREARZE RS (1,900) -
Proceeds from disposal of property, BEY¥E - MERREBENRIE
plant and equipment - 100
Proceeds from partial disposal of equity interests ~ HHEMK S BIFEBE D BRE
in UMP Healthcare Holdings Zﬁﬁ?%,*k 5,654 5,585
Dividends received from an associate —REE QA RWE KR E - 489
Dividends received from equity instruments at ﬁ UAREBETEEESEH
FvTOCI FTARfbERS WS 2 s
TAWEZRE 404 -
Net cash from (used in) investing activities BREEBE (FrH) ReFHE 175,690 (399,492)
JodooooooOooo 20180000 41
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For the six months ended June 30, 2018 EZ20185%E6 8308 (L <8 A

Six months ended June 30,
HZ6A30H 1L~ {EA
2018 2017

2018%F 2017%

RMB’000 RMB’000

ARET T ARET T
(unaudited) (unaudited)
(RIEEZ) (REERZ)

FINANCING ACTIVITIES oooad
Interest paid EfFE (1,558) (288)
Payment for repurchase of ordinary shares BEEERN (39,334) (101,851)
Dividends paid TRRE (11,109) -
Repayment to the Sponsored Hospitals [ 52 34 BE B 3R X (309) (54,280)
Contributions by non-controlling interests 3F}‘Pﬂﬂ§@“ HE 1,000 780
Proceeds from bank and other borrowings TR EMERMERE 40,835 130,188
Net cash used in financing activities RMEEB AR EFE (10,475) (25,451)
Net increase (decrease) in cash and BEeRBESEEYEM (L) F58
cash equivalents 272,192 (265,375)
Cash and cash equivalents at the beginning HORERASZEY
of the period 877,054 1,069,468
Effect of foreign exchange rate changes EXxSTE 564 1,213
Cash and cash equivalents at the end of the period HiRIRERIREZHEY 1,149,810 805,306
ANALYSIS OF BALANCES OF CASH AND ogoooooooooon
CASH EQUIVALENTS
Bank balances and cash RITEBKRRS 1,149,810 805,306
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Notes to the Condensed Consolidated Financial Statements

& BA

e B S AR B EE

For the six months ended June 30, 2018 HZ2018F6H30H LA A

GENERAL INFORMATION

China Resources Phoenix Healthcare Holdings Co.,
Ltd. (formerly known as Phoenix Healthcare Group Co.,
Ltd.) (the “Company”) was incorporated in the Cayman
Islands as an exempted company with limited liability
under the Companies Law of the Cayman Islands
on February 28, 2013. Its shares have been listed
on the Main Board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) since November
29, 2013. The registered office of the Company is
4th Floor, Harbour Place, 103 South Church Street,
Grand Cayman KY1-1002, Cayman Islands, and its
principal place of business is located at E-825, No. 6
Taiping Street, Xicheng District, Beijing, the PRC. The
Company is an investment holding company.

On October 31, 2016 (the “Acquisition Date”), Pinyu
Limited (“Pinyu”), an indirect wholly-owned subsidiary
of the Company, acquired the entire share capital
of Ample Mighty Limited (“Ample Mighty”) and its
subsidiaries from China Resources Healthcare Group
Limited (ZEHEESEBEHER A F), formerly known as ¥
B @R F in Chinese) (“CR Healthcare Group”).
After completion of the acquisition of Ample Mighty
and its subsidiaries (the “Acquisition”), the name
of the Company has been changed from “Phoenix
Ltd.” (“BEEREBARAR")
to “China Resources Phoenix Healthcare Holdings Co.,

Ltd.” (“FHREBEREZRERAR).

Healthcare Group Co.,

The Company and its subsidiaries (the “Group”) are
mainly engaged in provision of general healthcare
services, provision of hospital management services,
group purchasing organization (“GPO”) business and
other hospital-derived services in Mainland China.

The condensed consolidated financial statements are
presented in Renminbi (“RMB”), which is the same as
the functional currency of the Company.

1.

0000
ZHEEEREZEREMR QA (A1 HE
BEEEREEEGRLR) ([RQ7])
M20135F2H28A RIEHMEFHS
AEEHEREHAMBYAERR
BREFELQA - HRM BE20135F11
}329E|i13"'i5;% Pm)&%ﬁﬁ'ﬁﬁﬁﬂ
B ([BERPr]) EMRE™ - KA A
ﬂﬁ#)it%)ﬁiiﬁﬂt?%ﬂh Floor, Harbour
Place, 103 South Church Street,
Grand Cayman KY1-1002, Cayman
Islands * EE& i B R P E L
I P B K P #169RE-825 ¢ AR
AAREERAT -

20165108318 ([WEEHERD) -
Pinyu Limited ([Pinyul ' &"QAFH
EiEE2ENBAR) REBREEER
BRAT (FIBEBEEEERRL
) ((EHRREE] WERERR
AE([E#E] REMB LR
E1E ) 2R o THEREREHKHE
ARIRIEE  RAREBREREE
SEERARESFEAZBHEEERE

BRERAQF °
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EEPEALREBREFRSERER
% RUBREEERS SERBEA
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Notes to the Condensed Consolidated Financial Statements

BE RSN ek

For the six months ended June 30, 2018 EZ£20185%6 8308 (L <8 A

2.

China Resources Phoenix Healthcare Holdings Co., Ltd.

BASIS OF PREPARATION

The condensed consolidated financial statements
have been prepared in accordance with International
Accounting Standard 34 (“IAS 34”) Interim Financial
Reporting issued by the International Accounting
Standards Board (the “IASB”) as well as with the
applicable disclosure requirements of Appendix 16 to
the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Listing
Rules”).

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements
have been prepared on the historical cost basis except
for certain financial instruments that are measured at
fair values.

Other than changes in accounting policies resulting
from application of new and amendments to
International Financial Reporting Standards (“IFRSs”),
the accounting policies and methods of computation
used in the condensed consolidated financial
statements for the six months ended June 30, 2018
are the same as those followed in the preparation of
the Group’s annual financial statements for the year
ended December 31, 2017.

2.

HRERERE
FERGEEHBRERDRBERS
SFEAESE (ERSERES
2) M40 B BR S AT 2 B 53458
(TEIFR &5t 22 RIZE3455% 1) R HIR 75
BEUAREBHERZAERA AR
FEWmHRA (T EWHRRD iz162
ERNERERR

ooogn
FERFREMBRECEELRAE
ERE HEETERIANEARE
(ERC

BRIE FE AR A] RS BT BIBR BA AE SR 5
2B (BT EREER]) IEE
CEBITHEREEN > mEEZ2018
F6H30B L RER ZEHGEE MK
WERFHKAZETTERRETE S L
WEAEEH E2017F128318 1
FEZFEVBHRRMXEEMER o
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For the six months ended June 30, 2018 2018568308 (L <@ A

3. PRINCIPAL ACCOUNTING POLICIES

(Continued)

In the current interim period, the Group has applied,
for the first time, the following new and amendments
to IFRSs issued by the IASB which are mandatory
effective for the annual period beginning on or after
January 1, 2018 for the preparation of the Group’s
condensed consolidated financial statements:

3. U000 Oooo

RAFHEE SXEEEEXER
UTEBREEREBEESRMIRN
2018F1AMBH 2 EME N FEH
1 58 Il 4 R AV T 5T R 18 5T B PR B 75
HWEEA > URHAEEGRESHT
Bk

IFRS 9
BB B 75 4R 5 2R RIS 955
IFRS 15

B R B 7 3 15 2E B 55 1558

IFRIC 22
BRMERERBEES
REE225

Amendments to IFRS 2
B PR B 7 3 5 ZE B 55 28R
A H)

Amendments to IFRS 4
BE PR B 7 3 15 ZE B S5 45
ZA&RT

Amendments to IAS 28

B S EH RIS 2858 2 18R]

Amendments to IAS 40

Financial Instruments
SRTHE

Revenue from Contracts with Customers and the related Amendments

REFF SN ERAEREIERT
Foreign Currency Transactions and Advance Consideration

INER G RFANRE

Classification and Measurement of Share-based Payment Transactions
DRGNRRZ D ERTE

Applying IFRS 9 Financial Instruments with IFRS 4 Insurance Contracts
BIFR BT IR EERIF R &R T AEER M BREENF 4T RBEN —GHEA

As part of the Annual Improvements to IFRS Standards 2014-2016 Cycle
BRI R E2ERI2014F Z2016F A FEREZ — S

Transfers of Investment Property

B EHERIE405R 2 18R] REMYENER

In addition, the Group has applied Amendments
to IFRS 9 Prepayment Features with Negative
Compensation in advance of the effective date, i.e.
January 1, 2019.

The new and amendments to IFRSs have been applied
in accordance with the relevant transition provisions
in the respective standards and amendments which
results in changes in accounting policies, amounts
reported and/or disclosures as described below.

o REBMERERBEH (812019
F181R) RAERABKRIBEREE
AIERRFERBHERAEWHEZE
FEBERBEEH T XS
R-EREBER IRBE22H
H B ARREZE R R B RT Z AR B IBIE IR X
& P 3R] K ASAE 7T B PR B 7% 3R 5 22
Bl e
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3. PRINCIPAL ACCOUNTING POLICIES 3. U0 UOOOOooo

(Continued)

3.1 Impacts and changes in accounting 3M00b0oo00O000oon
policies of application on IFRS 150000000000
15 Revenue from Contracts with O00o0O0ooooooo

46

China Resources Phoenix Healthcare Holdings Co., Ltd.

Customers

The Group has applied IFRS 15 for the first time
in the current interim period. IFRS 15 superseded
IAS 18 Revenue, IAS 11 Construction Contracts
and the related interpretations.

The Group recognises revenue from providing
general healthcare services, hospital
management services, GPO business and other
hospital-derived services.

The Group has applied IFRS 15 retrospectively
with the cumulative effect of initially applying
this Standard recognised at the date of initial
application, January 1, 2018. Any difference at
the date of initial application is recognised in the
opening accumulated losses and comparative
information has not been restated. Furthermore,
in accordance with the transition provisions
in IFRS 15, the Group has elected to apply the
Standard retrospectively only to contracts
that are not completed at January 1, 2018.
Accordingly, certain comparative information may
not be comparable as comparative information
was prepared under IAS 18 Revenue and IAS
11 Construction Contracts and the related
interpretations.

Interim Report 2018
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended June 30, 2018 2018568308 (L <@ A

3. PRINCIPAL ACCOUNTING POLICIES 3. U0 UUOOUooo

(Continued)

obligation.

Under IFRS 15, the Group recognises revenue
when (or as) a performance obligation is satisfied,
i.e. when “control” of the goods or services
underlying the particular performance obligation
is transferred to the customer.

A performance obligation represents a good and
service (or a bundle of goods or services) that is
distinct or a series of distinct goods or services
that are substantially the same.

Control is transferred over time and revenue is
recognised over time by reference to the progress
towards complete satisfaction of the relevant
performance obligation if one of the following
criteria is met

e the customer simultaneously receives and
consumes the benefits provided by the
Group’s performance as the Group performs;

3.1 Impacts and changes in accounting 300000000 O0nn
policies of application on IFRS 150000000000
15 Revenue from Contracts with Do0o0oooDooooon
Customers (Continued) 000
3.1.1 Key changes in accounting policies resulting from 3.1.1 EFHEIRR B T 3R & 2E R E 1555 5
application of IFRS 15 B ETHRYEEE
IFRS 15 introduces a 5-step approach when IBE] PR B 75 3R 15 B Bl 56 1 58K 5] AR
recognising revenue: HERNSS B ¢
« Step1: ldentify the contract(s) with a . HE—¥ . BMEHEPFIAH
customer a8

« Step 2: Identify the performance obligations e EZTH BESITNERN
in the contract =%

« Step 3: Determine the transaction price - B=H BEERSZER

« Step 4: Allocate the transaction price to - FOH: BRFZEEIE
the performance obligations in the ZEEHNFHEN
contract =%

« Step5: Recognise revenue when (or as) . ERLS: E(FHKTE) AEHE
the Group satisfies a performance BTN R TR

Al

R I5 B PS B 7 3R 5 HE R S5 1655
REBREKBHIRE R
o IMERERNRBEEE
AMBHOEFEIEBTFEF

i o

BHRBEABERNBERE R
FRBH— R BENERIR
% (WAL R -

EHI R R ER - MR E X
THEP-IBERE  BIKRFETIZR
EEREHERNERNERSE
o0 T B8 A e =2

. BAREEEYN  BEFFERE
BIFEAREEELFTIRME
A

ooooooooooog 20180000

47



@&ﬁ

48

Notes to the Condensed Consolidated Financial Statements

BE RSN ek

For the six months ended June 30, 2018 EZ£20185%6 8308 (L <8 A

3. PRINCIPAL ACCOUNTING POLICIES

(Continued)

3.1 Impacts and changes in accounting

policies of application on IFRS
15 Revenue from Contracts with

Customers (Continued)

3.1.1 Key changes in accounting policies resulting from

application of IFRS 15 (Continued)

« the Group’s performance creates and

enhances an asset that the customer

controls as the Group performs; or

e the Group’s performance does not create an

asset with an alternative use to the Group

and the Group has an enforceable right to

payment for performance completed to date.

Otherwise, revenue is recognised at a

point in

time when the customer obtains control of the

distinct good or service.

A contract asset represents the Group’s right to

consideration in exchange for goods or

services

that the Group has transferred to a customer

that is not yet unconditional. It is assessed

for impairment in accordance with IFRS 9. In

contrast, a receivable represents the Group’s

unconditional right to consideration, i.e.

only the

passage of time is required before payment of

that consideration is due.

A contract liability represents the

Group’s

obligation to transfer goods or services to a
customer for which the Group has received
consideration (or an amount of consideration is

due) from the customer.

China Resources Phoenix Healthcare Holdings Co., Ltd.
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For the six months ended June 30, 2018 2018568308 (L <@ A

3. PRINCIPAL ACCOUNTING POLICIES

(Continued)

3.1 Impacts and changes in accounting
policies of application on IFRS
15 Revenue from Contracts with
Customers (Continued)

3.1.1 Key changes in accounting policies resulting from
application of IFRS 15 (Continued)

Over time revenue recognition: measurement
of progress towards complete satisfaction of a
performance obligation

Output method

The progress towards complete satisfaction of a
performance obligation in respect of the hospital
management services contracts is measured
based on output method, which is to recognise
revenue on the basis of direct measurements of
the value of the goods or services transferred to
the customer to date relative to the remaining
goods or services promised under the contract,
that best depict the Group’s performance in
transferring control of goods or services.

As a practical expedient, if the Group has a right
to consideration from a customer in an amount
that corresponds directly with the value to the
customer of the Group’s performance completed
to date and is calculated based on the pre-set
formulas, the Group may recognise revenue in the
amount to which the Group has a right to invoice.

3. U000 Oooo
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For the six months ended June 30, 2018 EZ£20185%6 8308 (L <8 A

3. PRINCIPAL ACCOUNTING POLICIES

(Continued)

3.1 Impacts and changes in accounting

policies of application on IFRS
15 Revenue from Contracts with
Customers (Continued)

3.1.1Key changes in accounting policies resulting from

China Resources Phoenix Healthcare Holdings Co., Ltd.

application of IFRS 15 (Continued)

Variable consideration

For 10T arrangements and management service
arrangements with sponsored hospitals that
contain variable consideration, service fee is
calculated based on pre-set formulas set out
in the arrangements and subject to limitations
primarily relating to the 10T hospitals’ and
Sponsored Hospitals’ net income before tax (U
% # #%) and/or the Groups’ performance rating
assessments, the Group estimates the amount
of consideration to which it will be entitled using
either (a) the expected value method or (b) the
most likely amount, depending on which method
better predicts the amount of consideration to
which the Group will be entitled.

The estimated amount of variable consideration
is included in the transaction price only to the
extent that it is highly probable that such an
inclusion will not result in a significant revenue
reversal in the future when the uncertainty
associated with the variable consideration is
subsequently resolved.

At the end of each reporting period, the Group
updates the estimated transaction price
(including updating its assessment of whether an
estimate of variable consideration is constrained)
to represent faithfully the circumstances present
at the end of the reporting period and the changes
in circumstances during the reporting period.

Interim Report 2018
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For the six months ended June 30, 2018 2018568308 (L <@ A

3. PRINCIPAL ACCOUNTING POLICIES 3. U0 0O0O0OOooo

(Continued)

3.1 Impacts and changes in accounting 300000000 O0nn
policies of application on IFRS 150000000000
15 Revenue from Contracts with DO00DO0ooooood
Customers (Continued) noo

3.1.1 Key changes in accounting policies resulting from 3.1.1 EFHEIRR B T 3R & 2E R E 1555 5
application of IFRS 15 (Continued) HETHERNEEZE 00
Principal versus agent gooooo

When another party is involved in providing
goods or services to a customer in respect of
GPO business, the Group determines whether the
nature of its promise is a performance obligation
to provide the specified goods or services itself
(i.e. the Group is a principal) or to arrange for
those goods or services to be provided by the
other party (i.e. the Group is an agent).

The Group is a principal if it controls the specified
good or service before that good or service is
transferred to a customer.

312S8ummary of effects arising from initial
application of IFRS 15
The transition to IFRS 15 has no material impact
on the Group’s accumulated losses at January 1,
2018.

BNGPOXT  ES—HHED
EFREBRIRE  AEEE
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3. 00000 Oooo
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3. PRINCIPAL ACCOUNTING POLICIES
(Continued)
Application of new and amendments
to IFRSs (continued)
3.1 Impacts and changes in accounting

52 China Resources Phoenix Healthcare Holdings Co., Ltd.

policies of application on IFRS
15 Revenue from Contracts with
Customers (Continued)

312Summary of effects arising from initial

application of IFRS 15 (Continued)

The following adjustments were made to
the amounts recognised in the condensed
consolidated statement of financial position at
January 1, 2018. Line items that were not affected
by the changes have not been included.

Carrying amounts

previously
reported at

3. 10000000
15000000
Ooooonog
goo

31.2E R EH R B IR PERIE 15
SEELEZ R ERI OO
MR2018F1B1BHEHES K
MRRPERNESETUT YA
Bo RIRASEFHLEWE
ﬁ o

oo
goon
godad

Carrying amounts
under IFRS 15 at

Notes December 31,2017 Reclassification ~ Remeasurement  January 1,2018
0201801010

020170120310
oo gooooooo
RMB’000
gooon
Current assets oooo
Trade receivables EREZRE (a) 351,720
Contract assets AHEE (a) -

Current liabilities oooo

Other payables HitEAF0E (b) 189,641
Contract liabilities ~ AXEfE (b) -
Note:

(a) At the date of initial application, unbilled revenue
of RMB42,623,000 arising from management
service contracts are conditional on the audited
annual results of operations of the 10T hospitals
and Sponsored Hospitals as stipulated in
the contracts, and hence such balance was
reclassified from trade receivables to contract
assets.

(b) At the date of initial application, advances from
customers of RMB5,184,000 mainly in respect of
GPO business and other hospital-derived service
previously included in other payables were
reclassified to contract liabilities.

0ooooooo
0150000
oooa oooo ooo

RMB'000 RMB'000 RMB’000

gooon gooon gooon
(42,623) - 309,097
42,623 - 42,623
(5,184) - 184,457
5,184 - 5,184

oood

( 000000000000
000000000000
0 0 42,623,0000 0 0 O 10T
00o00O0O0O0o0O0oOoO0n
0Oo00O0O0O0O0O0oOoO00
000000000000
000000000000
oooo

() 000000000000
0oo0DO0O00O0O0O000
PO 0 OIODDOOOODO
000000000000
05,184,0000 0 00000
ooooo
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For the six months ended June 30, 2018 . Z£2018%6 308 (L <8 A

3. PRINCIPAL ACCOUNTING POLICIES

(Continued)

Application of new and amendments

to IFRSs (Continued)

3.1 Impacts and changes in accounting
policies of application on IFRS
15 Revenue from Contracts with
Customers (Continued)

312Summary of effects arising from initial
application of IFRS 15 (Continued)
The following tables summarise the impacts
of applying IFRS 15 on the Group’s condensed
consolidated statement of financial position as at
June 30, 2018 for each of the line items affected.
Line items that were not affected by the changes
have not been included.

Current assets ogoog
Trade receivables W E 518
Contract assets BHEE
Current liabilities oooo
Other payables Hth eI FRIR
Contract liabilities BHEE

As reported

2 R S

RMB’000
ARRHET T

3. 00 000O0ooo
FE A3 s] R &RAE 5] B BR B 7%

WEZERD O

310000000000
15000000000
gooooooogodg
ood

3.1.2 B K e EIRR B 3R 5 2ERIE 15
WHELEZZERGMNI OO
T ZR A A FE P 5 R B S R 5 E
F15FEAREBMN2018F6H30
BzEREREMERRRESE
SHEBEEBRNEE - RIIR
AZBELENIER -

Amount
without
application
of IFRS 15
< FE A B P
B iR 2 Al
F159 2 &5
RMB’000
AREF T

Adjustments

RMB’000
A RRHF T

350,288 61,924 412,212
61,924 (61,924) -
149,946 15,520 165,466
15,520 (15,520) -
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3. PRINCIPAL ACCOUNTING POLICIES

(Continued)

3.2lmpacts and changes in accounting

China Resources Phoenix Healthcare Holdings Co., Ltd.

policies of application on IFRS
9 Financial Instruments and the
related amendments

In the current interim period, the Group
has applied IFRS 9 Financial Instruments,
Amendments to IFRS 9 Prepayment Features
with Negative Compensation and the related
consequential amendments to other IFRSs.
IFRS 9 introduces new requirements for 1) the
classification and measurement of financial
assets and financial liabilities, 2) expected credit
losses (“ECL”) for financial assets and other items
(for example, contract assets) and 3) general
hedge accounting.

The Group has applied IFRS 9 in accordance
with the transition provisions set out in IFRS 9.
i.e. applied the classification and measurement
requirements (including impairment)
retrospectively to instruments that have not
been derecognised as at January 1, 2018 (date
of initial application) and has not applied the
requirements to instruments that have already
been derecognised as at January 1, 2018. The
difference between carrying amounts as at
December 31, 2017 and the carrying amounts as
at January 1, 2018 are recognised in the opening
accumulated losses and other components of
equity, without restating comparative information.

Accordingly, certain comparative information may
not be comparable as comparative information
was prepared under IAS 39 Financial Instruments:
Recognition and Measurement.

Interim Report 2018
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3. PRINCIPAL ACCOUNTING POLICIES

(Continued)

3.2Ilmpacts and changes in accounting
policies of application on IFRS
9 Financial Instruments and the
related amendments (Continued)

3.2.1 Key changes in accounting policies resulting from
application of IFRS 9
Classification and measurement of financial
assets
Trade receivables arising from contracts with
customers are initially measured in accordance
with IFRS 15.

All recognised financial assets that are within the
scope of IFRS 9 are subsequently measured at
amortised cost or fair value, including unquoted
equity investments measured at cost less
impairment under IAS 39.

Debt instruments that meet the following
conditions are subsequently measured at
amortised cost:

« the financial asset is held within a business
model whose objective is to hold financial
assets in order to collect contractual cash
flows; and

« the contractual terms of the financial asset
give rise on specified dates to cash flows that
are solely payments of principal and interest
on the principal amount outstanding.
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3. PRINCIPAL ACCOUNTING POLICIES

(Continued)

3.2lmpacts and changes in accounting

policies of application on IFRS
9 Financial Instruments and the
related amendments (Continued)

3.2.1 Key changes in accounting policies resulting from

China Resources Phoenix Healthcare Holdings Co., Ltd.

application of IFRS 9 (Continued)

Classification and measurement of financial
assets (Continued)

All other financial assets are subsequently
measured at fair value through profit or loss,
except that at the date of initial application/
initial recognition of a financial asset the Group
may irrevocably elect to present subsequent
changes in fair value of an equity investment
in other comprehensive income (“OCI”) if that
equity investment is neither held for trading
nor contingent consideration recognised by an
acquirer in a business combination to which IFRS
3 Business Combinations applies.

In addition, the Group may irrevocably designate
a debt investment that meets the amortised
cost criteria as measured at FVTPL if doing so
eliminates or significantly reduces an accounting
mismatch.
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3. PRINCIPAL ACCOUNTING POLICIES

(Continued)

3.2Ilmpacts and changes in accounting
policies of application on IFRS
9 Financial Instruments and the
related amendments (Continued)

3.2.1 Key changes in accounting policies resulting from
application of IFRS 9 (Continued)
Classification and measurement of financial
assets (Continued)
Equity instruments designated as at FVTOC/

At the date of initial application/initial
recognition, the Group may make an irrevocable
election (on an instrument-by-instrument basis)
to designate investments in equity instruments
as at FVTOCI.

Investments in equity instruments at FVTOCI are
initially measured at fair value plus transaction
costs. Subsequently, they are measured at fair
value with gains and losses arising from changes
in fair value recognised in OCI and accumulated
in the FVTOCI reserve; and are not subject to
impairment assessment. The cumulative gain
or loss will not be reclassified to profit or loss
on disposal of the equity investments, and will
continue to be held in the FVTOCI reserve.

Dividends on these investments in equity
instruments are recognised in profit or loss
when the Group’s right to receive the dividends
is established in accordance with IFRS 9, unless
the dividends clearly represent a recovery of
part of the cost of the investment. Dividends are
included in the “other income” line item in profit
or loss.
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended June 30, 2018 EZ£20185%6 8308 (L <8 A

3. PRINCIPAL ACCOUNTING POLICIES

(Continued)

3.2lmpacts and changes in accounting

policies of application on IFRS
9 Financial Instruments and the

related amendments (Continued)

3.2.1 Key changes in accounting policies resulting from

application of IFRS 9 (Continued)

Classification and measurement of financial

assets (Continued)
Financial assets at FVTPL

Financial assets that do not meet the criteria for
being measured at amortised cost or FVTOCI or
designated as FVTOCI are measured at FVTPL.

Financial assets at FVTPL are measured at fair

value at the end of each reporting period, with
any fair value gains or losses recognised in profit
or loss. The net gain or loss recognised in profit or

loss excludes any dividend or interest earned on
the financial asset and is included in the “other

gains and losses” line item.

The directors of the Company reviewed and
assessed the Group’s financial assets as
at January 1, 2018 based on the facts and
circumstances that existed at that date. Changes

in classification and measurement on the Group’s

financial assets and the impacts thereof are

detailed in Note 3.2.2.

China Resources Phoenix Healthcare Holdings Co., Ltd.

Interim Report 2018
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended June 30, 2018 2018568308 (L <@ A

3. PRINCIPAL ACCOUNTING PoLICIES 3. UDUUUUOUooo

(Continued)

3.2Impacts and changes in accounting 3.2000000000009
policies of application on IFRS ooooooooogo
9 Financial Instruments and the ooodoooddooo

related amendments (Continued)

3.2.1 Key changes in accounting policies resulting from
application of IFRS 9 (Continued)
Impairment under ECL model
The Group recognises a loss allowance for
ECL on financial assets which are subject
to impairment under IFRS 9 (including trade
receivables, receivables from I0T hospitals,
loan to a sponsored hospital, other receivables,
amounts due from related parties, certificate of
deposit, and bank balances) and contract assets.
The amount of ECL is updated at each reporting
date to reflect changes in credit risk since initial
recognition.

Lifetime ECL represents the ECL that will result
from all possible default events over the expected
life of the relevant instrument. In contrast,
12-month ECL (“12m ECL”) represents the
portion of lifetime ECL that is expected to result
from default events that are possible within 12
months after the reporting date. Assessment are
done based on the Group’s historical credit loss
experience, adjusted for factors that are specific
to the debtors, general economic conditions and
an assessment of both the current conditions
at the reporting date as well as the forecast of
future conditions.

The Group always recognises lifetime ECL for
trade receivables, contract assets, and amounts
due from related parties arising from contracts
with customers. The ECL on these assets are
assessed individually for debtors with significant
balances and/or collectively using a provision
matrix with appropriate groupings.
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For the six months ended June 30, 2018 EZ£20185%6 8308 (L <8 A

3. PRINCIPAL ACCOUNTING POLICIES 3. DU 0OUOOOooo

(Continued)

60

China Resources Phoenix Healthcare Holdings Co., Ltd.

related amendments (Continued)

3.2.1 Key changes in accounting policies resulting from

application of IFRS 9 (Continued)
Impairment under ECL model (Continued)

For all other instruments, the Group measures the
loss allowance equal to 12m ECL, unless when
there has been a significant increase in credit risk
since initial recognition, the Group recognises
lifetime ECL. The assessment of whether lifetime
ECL should be recognised is based on significant
increases in the likelihood or risk of a default
occurring since initial recognition.

Significant increase in credit risk

In assessing whether the credit risk has increased
significantly since initial recognition, the Group
compares the risk of a default occurring on the
financial instrument as at the reporting date with
the risk of a default occurring on the financial
instrument as at the date of initial recognition.
In making this assessment, the Group considers
both quantitative and qualitative information
that is reasonable and supportable, including
historical experience and forward-looking
information that is available without undue cost
or effort.

Interim Report 2018
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended June 30, 2018 2018568308 (L <@ A

3. PRINCIPAL ACCOUNTING POLICIES

(Continued)

3.2Ilmpacts and changes in accounting
policies of application on IFRS
9 Financial Instruments and the
related amendments (Continued)

3.2.1 Key changes in accounting policies resulting from
application of IFRS 9 (Continued)
Impairment under ECL model (Continued)

Significant increase in credit risk (Continued)

In particular, the following information is taken
into account when assessing whether credit risk
has increased significantly:

e« an actual or expected significant
deterioration in the financial instrument’s
external (if available) or internal credit rating;

« significant deterioration in external market
indicators of credit risk, e.g. a significant
increase in the credit spread, the credit
default swap prices for the debtor;

« existing or forecast adverse changes in
business, financial or economic conditions
that are expected to cause a significant
decrease in the debtor’s ability to meet its
debt obligations;

e« an actual or expected significant
deterioration in the operating results of the
debtor;

» an actual or expected significant adverse
change in the regulatory, economic, or
technological environment of the debtor
that results in a significant decrease in the
debtor’s ability to meet its debt obligations.
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended June 30, 2018 EZ£20185%6 8308 (L <8 A

3. PRINCIPAL ACCOUNTING POLICIES

(Continued)

3.2lmpacts and changes in accounting

policies of application on IFRS
9 Financial Instruments and the
related amendments (Continued)

3.2.1 Key changes in accounting policies resulting from

China Resources Phoenix Healthcare Holdings Co., Ltd.

application of IFRS 9 (Continued)
Impairment under ECL model (Continued)

Significant increase in credit risk (Continued)
Irrespective of the outcome of the above
assessment, the Group presumes that the credit
risk has increased significantly since initial
recognition when contractual payments are more
than 30 days past due, unless the Group has
reasonable and supportable information that
demonstrates otherwise.

Despite the aforegoing, the Group assumes that
the credit risk on a debt instrument has not
increased significantly since initial recognition
if the debt instrument is determined to have
low credit risk at the reporting date. A debt
instrument is determined to have low credit risk
if i) it has a low risk of default, ii) the borrower
has a strong capacity to meet its contractual
cash flow obligations in the near term and iii)
adverse changes in economic and business
conditions in the longer term may, but will not
necessarily, reduce the ability of the borrower to
fulfil its contractual cash flow obligations. The
Group considers a debt instrument to have low
credit risk when it has an internal or external
credit rating of ‘investment grade’ as per globally
understood definitions.

The Group considers that default has occurred
when the instrument is more than 90 days
past due unless the Group has reasonable
and supportable information to demonstrate
that a more lagging default criterion is more
appropriate.

Interim Report 2018

3. OO0 Oooo

3.2. 7Eﬁﬂg'gzgjﬁ#ﬁ%§/\/%gﬂb

HEHEEEZE 00
oooooobobboood
goo
EERBEAEE M (&)
Z:nmtﬂn:F{El_nQ% z'-‘%.ﬁi
)E fisd & N FEH R THEB30
» RIS BB B )18 BT LR
EjUPEiE‘jJD MEAEEEESE
TEEEXSFNEMBERERIL
JELNLL - BUVERIER ©

BEFELAERE  HMEBIA
ZEERBRBREAHEERR
K AEBRZREKIAZEFEE
EEBYTHERLELEE XIZ
& o fiuii) EHNRRRE ; iERK
ABBRENITREHRREITH
EHBREREME Kii) REM
Z?é‘é@&%i%ﬂﬁRZTﬂEEbfﬁ
VEHFHERABITEHENES
REEEZEE ,JJﬁﬁ‘%IEZ
FERBEEEARK - HEK
TRAZRBHIIBEETFRABE
BRBRAZREFHR] AIXE
ERAZEBIACEERKRR
&K -

AEERS  MZITAEBRHEE
90K - HIBAEEBNSBM » BRIEXR
SEERHPAERRNENRE
BERAAENSEANEER Bl
Bl ©



Notes to the Condensed Consolidated Financial Statements
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For the six months ended June 30, 2018 2018568308 (L <@ A

3. PRINCIPAL ACCOUNTING POLICIES

(Continued)

3.2Ilmpacts and changes in accounting
policies of application on IFRS
9 Financial Instruments and the
related amendments (Continued)

3.2.1 Key changes in accounting policies resulting from
application of IFRS 9 (Continued)
Impairment under ECL model (Continued)

Measurement and recognition of ECL

The measurement of ECL is a function of the
probability of default, loss given default (i.e. the
magnitude of the loss if there is a default) and
the exposure at default. The assessment of the
probability of default and loss given default is
based on historical data adjusted by forward-
looking information.

Generally, the ECL is estimated as the difference
between all contractual cash flows that are due
to the Group in accordance with the contract
and all the cash flows that the Group expects to
receive, discounted at the effective interest rate
determined at initial recognition.

Interest income is calculated based on the gross
carrying amount of the financial asset unless the
financial asset is credit impaired, in which case
interest income is calculated based on amortised
cost of the financial asset.

The Group recognises an impairment gain or
loss in profit or loss for all financial assets and
contract assets by recognising the corresponding
adjustment through a loss allowance account.
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended June 30, 2018 EZ20185%E6 8308 (L <8 A

3. PRINCIPAL ACCOUNTING POLICIES 3. D00 OOOooo

(Continued)

3.2lmpacts and changes in accounting 3.2000000000009
policies of application on IFRS Oo000o0ooooooo
9 Financial Instruments and the OD00000000Oooo
related amendments (Continued)

3.2.1 Key changes in accounting policies resulting from 3.2.1 /& J 0] B By 7% 3R & ZE B £ 9795 2
application of IFRS 9 (Continued) HEBERYEEZE 0

Impairment under ECL model (Continued)
Measurement and recognition of ECL (Continued)

As at January 1, 2018, the directors of the
Company reviewed and assessed the Group’s
existing financial assets for impairment using
reasonable and supportable information that
is available without undue cost or effort in
accordance with the requirements of IFRS 9. The
results of the assessment and the impact thereof
are detailed in Note 3.2.2.

China Resources Phoenix Healthcare Holdings Co., Ltd. Interim Report 2018
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Notes to the Condensed Consolidated Financial Statements

3. PRINCIPAL ACCOUNTING POLICIES

(Continued)

Application of new and amendments

to IFRSs (Continued)

BEENS b e Sk

For the six months ended June 30, 2018 . Z£2018%6 308 (L <8 A

3. 00 000O0ooo
FE A3 s] R &RAE 5] B BR B 7%

3.2Impacts and changes in accounting

policies of application on IFRS
9 Financial Instruments and the
related amendments (Continued)

3.22S8ummary of effects arising from initial

application of IFRS 9

The table below illustrates the classification and
measurement (including impairment) of financial
assets and other items subject to ECL under IFRS
9 and IAS 39 at the date of initial application,

WEZERADD

3.2000000000009
gooooooonoodg
Jgoodododibdooo

322B K IEFFEIRR BT 3 2ERI 9
PEL R ERI
RIBERRKHREENFESER
EFRE T AIZE395E T TEHAE
BEE TREANKREIAERZ
H (BN2018F1A1H) » @&

January 1, 2018.

ERHMEENIERE (B
ERE) °

Financial
Financial assets at
assets FVTPL Equity
AFS designated  required by instruments Trade Contract ~ AFS/FVTOCI  Accumulated
Notes investments ~ atFVIPL ~ IAS39/IFRS9  atFVTOCI  receivables assets reserve losses
RERRET
EHIE305%
EREHaE
RAZOREE AHE /
EERNAR BULLEE UAAEEHE URAEE
BETEEH GFBEEZE HAHSHIA HEAHE
LETABE tABEz HbReuE ARMERS
Wi THERE CoREE  GREE  BRIE  BRESEE  GNEE WERR ZithE
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBIL  ARBTL  ARBTR  ARBTR  ARMTT  ARMTR  ARETL  ARETR
Closing balance at 0201701203100
December31,2017-1AS39 00000000000
(audited) 039000000 137,406 659,852 - - 351,720 - - (374,219)
Effect arising from initial 000000000000
application of IFRS 15 015000000 - - - - (42,623) 42,623 - -
Effect arising from initial 000000000000
application of IFRS 9: osooooooo
Reclassification oooo
From AFS HTfLE (a) (137,406) - - 137,406 - - (93,255) 93,255
From designated at FVTPL  BEEANALEEHER
HRHiABE (b) - (659852 650,852 - - - - -
Opening balance at ba018010100000C0
January 1,2018 (restated) 00000 - - 659,852 137,406 309,097 42,623 (93,255) (280,964)
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended June 30, 2018 EZ£20185%6 8308 (L <8 A

3. PRINCIPAL ACCOUNTING POLICIES

(Continu

ed)

3.2Impacts and changes in accounting
policies of application on IFRS
9 Financial Instruments and the
related amendments (Continued)

322Summary of effects arising from initial
application of IFRS 9 (Continued)

(a)

(b)

China Resources Phoenix Healthcare Holdings Co., Ltd.

AFS investments
From AFS equity investments to FVTOC/

The Group elected to present in OCI for the
fair value changes of its equity investment
previously classified as AFS, of which
RMB137,406,000 related to a listed equity
investment previously measured at fair value
under IAS 39. The investment is not held
for trading and not expected to be sold in
the foreseeable future. At the date of initial
application of IFRS 9, RMB137,406,000 were
reclassified from AFS investments to equity
instruments at FVTOCI. Impairment losses
previously recognised of RMB93,255,000
were transferred from accumulated losses to
FVTOCI reserve as at January 1, 2018.

Financial assets designated at FVTPL

At the date of initial application, the Group
no longer applied designation as measured
at FVTPL for financial products and these
financial assets are mandatorily measured at
FVTPL under IFRS 9, because the contractual
terms of these financial assets do not give
rise on specified dates to cash flows that
are solely payments of principal and interest
on the principle amount outstanding. As a
result, the fair value of these investments
of RMB659,852,000 were reclassified from
financial assets designated at FVTPL to
financial assets at FVTPL.
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3.2.2 B K FEFH B iR A1 75 3 & PE R 9
WELZZERIT 00

(a)

(b)
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For the six months ended June 30, 2018 2018568308 (L <@ A

3. PRINCIPAL ACCOUNTING POLICIES

(Continued)

3.2 Impacts and changes in accounting
policies of application on IFRS
9 Financial Instruments and the
related amendments (Continued)

322Summary of effects arising from initial
application of IFRS 9 (Continued)

(c)

Impairment under ECL model

The Group applies the IFRS 9 simplified
approach to measure ECL which uses a
lifetime ECL for trade receivables, amounts
due from related parties arising from
contracts with customers and contract
assets. To measure the ECL, contract assets,
trade receivables and amounts due from
related parties arising from contracts with
customers have been grouped based on
shared credit risk characteristics and the
day past due. The contract assets relate to
unbilled services and have substantially
the same risk characteristics as the trade
receivables for the same types of contracts.
The Group has therefore concluded that the
expected loss rates for the trade receivables
are a reasonable approximation of the loss
rates for the contract assets.

Loss allowances for other financial assets
at amortised cost mainly comprise of
receivables from IOT hospitals, loan to a
sponsored hospital, other receivables, non-
trade amounts due from related parties,
certificate of deposit and bank balances are
measured on 12m ECL basis and there had
been no significant increase in credit risk
since initial recognition.

No material additional credit loss allowance
is recognised against accumulated losses as
at January 1, 2018.
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For the six months ended June 30, 2018 EZ20185%E6 8308 (L <8 A

4. REVENUE FROM GOODS AND
SERVICES

Disaggregation of revenue

4A0000000
Lk 2 BA 4

For the six months ended June 30, 2018

BZ2018F6A308 1L~ EA
General Hospital Other
healthcare management GPO hospital-derived
services services business services Eliminations Total
DRBERE EREERE GPO%RE  HitBRITERE i G
RMB'000 RMB’000 RMB’000 RMB’000 RMB’000 RMB'000
ARETT ARBTR ARET T ARETT ARBTR ARETT
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REER) (REER) (REER) (REER) (REER)
Types of goods or service 0oo0oooo
General healthcare services 000000
In-patient 5 R% 126,955 - - - - 126,955
Out-patient MY R% 204,356 - - - - 204,356
331,311 - - - - 331,311
Hospital management ooooong
services
From 10T hospitals RAI0TER - 49,317 - - - 49,317
From Sponsored Hospitals ~ REBHER - 40,738 - - - 40,738
From an OT hospital RE-ROTER - 1,405 - - - 1,405
From third party suppliers ~ REE=H{HRER (W)
(Note) - 120,370 - - - 120,370
- 211,830 - - - 211,830
GPO business GPOO O
From I0T hospitals REIOTER - - 342,530 - - 342,530
From Sponsored Hospitals ~ RESHER - - 12,017 - - 12,017
From subsidiaries REMEBAR - - 87,658 - (87,658) -
- - 442,205 - (87,658) 354,547
Other hospital-derived BtBRITRS
services - - - 18,922 (493) 18,429
Total oo 331,311 211,830 442,205 18,922 (88,151) 916,117

68 China Resources Phoenix Healthcare Holdings Co., Ltd.
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For the six months ended June 30, 2018 2018568308 (L <@ A

tA, REVENUE FROM GOODS AND
SERVICES (Continued)

All of the Group’s revenue is derived from the PRC
market.

Note: The Group entered into the agreements with its
third party suppliers for the joint development
of a regional integrated pharmaceutical supply
chain management system (“Supply Chain
Joint Development Agreement”), which became
effective from January 1, 2017. With Beijing
Jian Gong Hospital Co., Ltd. (0 O O O O O O
0 O O 0O) (YJian Gong Hospital”), 999 Medical
Clinic (Shenzhen) Co., Ltd. (D00 O OO O OODO
Oo00 oo ogaoaog)(®99 Clinic”) (collectively
referred to as the “For-profit Hospitals “), two 10T
hospitals and two Sponsored Hospitals as the
main service targets, the Group provides supply
chain management services to the suppliers and
charge the suppliers supply chain management
service fees mainly based on a percentage of
relevant pharmaceutical purchases made by the
hospitals mentioned above from the suppliers.
The agreements will expire as at December 31,
2018 and December 31, 2019, respectively.

LA 00 0000Oo0oo
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For the six months ended June 30, 2018 EZ20185%E6 8308 (L <8 A

4B.SEGMENT INFORMATION 4.0 00O 0O
The following is an analysis of the Group’s revenue UTRERUBREREEDHE DA
and results by reportable and operating segments. EERBEREED ©
Segment revenue, results, assets DEflem - EEC-EERE
and liabilities £
For the six months ended June 30, 2018 (unaudited) 0oz2018060300 0000000
ooo

Other
General Hospital hospital-
healthcare management GPO derived
services services business services Total

Rft#h
SEERY BREERE GPORE  fIERE &%
RMBOOO RMB'000  RMB'000  RMB'000  RMB'000
ARBTL _ARBIL _ARBTL _ARBFL _ARETL

External revenues shEbias 331,311 211,830 354,547 18,429 916,117
Inter-segment revenue aEE R - - 87,658 493 88,151
Segment revenue panaill 6 331,311 211,830 442,205 18,922 1,004,268
Eliminations e (88,151)
Consolidated revenue Felks 916,117
Segment results PEHER 24,381 156,291 79,416 9,740 269,828

Unallocated interest and investment

income AOBERRREWA 23,740
Dividend received from EBADABENER
equity instruments HeB ARMERE
at FVTOC it o BEH T A2
RE 404
Share-based payment expense URBERZER (2,232)
Finance cost BKER (2,002)
Foreign exchange losses EREE (5,757)
Other unallocated expense Hitt R A EH X (4,060)
Profit before tax AR 279,921
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4B.SEGMENT INFORMATION (continued)
Segment revenue, results, assets
and liabilities (Continued)
For the six months ended June 30, 2017 (unaudited)

ooz2o1zoe60300 0000000
ooo

Other
General Hospital hospital-
healthcare management  GPO derived
services services business services Total
Hb B
GEBERY BREBRE GPOXE  TERE CEHS
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTT ARETT ARBTT AREBTT ARETR
External revenues SR E 316,719 162,278 369,492 13,629 862,118
Inter-segment revenue 7B g - - 81,749 - 81,749
Segment revenue AEWE 316,719 162,278 451,241 13,629 943,867
Eliminations it (81,749)
Consolidated revenue el 862,118
Segment results PHEE 39,114 113,944 90,765 8704 252,527
Gain on reclassification from
investment in an associate accounted MR ERE M —EHE
for using the equity method to NABRIHERER
AFS financial assets pd), 6 115,358
Unallocated share of profit of joint ROBELEE
ventures NEFIE 16,264
Share of profit of associates i NGTE b 5,499
Gain on partial disposal of equity HEHAERERNS
interests in UMP Healthcare Holdings Bz a 1,002
Loss on deemed disposal of a RALE-HEEAR
joint venture ZER (307)
Unallocated interest and investment ROMERRIZEWA
income 14,713
Share-based payment expense URGBHHZER (6,074)
Finance cost HEER (740)
Other unallocated expense HttR A B (1,673)
Profit before tax BATAIE 397,569
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4B. SEGMENT INFORMATION (continued) 4B.0 00 0ooo
Segment revenue, results, assets TENFE - EZE - EBEENRE
and liabilities (continued) oo

72 China Resources Phoenix Healthcare Holdings Co., Ltd.

June 30, December 31,
2018 2017
201856 HA30H 2017%F12H31H
RMB’000 RMB’000
AR¥T T ARMT T
(unaudited) (audited)
(RERERZ) (£ %)
Segment assets: DEBEE -
General healthcare services REBEERE 564,106 567,956
Hospital management services  B&fR &1 RIE 3,025,215 2,945,918
GPO business GPO¥7% 292,065 367,240
Other hospital-derived business H Bz HT4 RS 5,761 3,409
3,887,147 3,884,523
Unallocated assets ROMEE 3,311,029 3,216,186
Elimination of inter-segment
receivables 7B ) FE UK R 1 1K 8 (186,686) (186,508)
Consolidated assets REEE 7,011,490 6,914,201
Segment liabilities: DEEE -
General healthcare services REBERK 146,303 191,378
Hospital management services  Efx EIERH 801,170 827,966
GPO business GPO7% 243,775 301,091
Other hospital-derived business H1thB&px 74 IR 9,123 3,860
1,200,371 1,324,295
Unallocated liabilities AOEHEE 341,172 174,846
Elimination of inter-segment 7 BR R FEAS FRIR K 85
payables (186,686) (186,508)
Consolidated liabilities ScEaE 1,354,857 1,312,633
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5. I0T ARRANGEMENTS/MANAGEMENT

SERVICE ARRANGEMENTS WITH
SPONSORED HOSPITALS/AN OT
ARRANGEMENT

Details of the 10T arrangements and management
service arrangements with Sponsored Hospitals have
been disclosed in the Company’s annual reports in
prior years. There is no change in these arrangements
during the current interim period.

China Resources Hospital Management Company
Limited (3 B B X & B & R 2 7)) (the “Hospital
Management”), a wholly owned subsidiary of
the Group, entered into a hospital operation and
management agreement (the “OT agreement”) for
the purpose of providing operation and management
services to Tai’an High Speed Rail Hospital ((RZ 5
#B8p7) (“Tai’an Hospital”) with a period of 20 years,
commencing on the day after the staff accredited
by Hospital Management to the preparation working
group of Tai’an Hospital commence their duties. Under
the OT agreement, the Group operates and provides
management services to the OT hospital and derive
management fee based on pre-set formulas set out
in the OT agreements from Tai’an City High Speed Rail
New District Development Centre or Tai’an Hospital.
Further details please refer to the Company’s
announcement dated March 21, 2018.

5.

10TO []

Ooo0ogaoi
0 oTu O
I0TZ H R EE BB RN EERE =
BB EUEFEARQ AN FR
PIREE o RS L HRA I I
B -

AEBNEZENBAREHERER
BRAE ([BiEE]) s L BFRE
EREBEWHE (OoTHE]D  S&EA
ZZeHBER (2B RHE
EREERE  AH205 BERKR
EERNRLZERBIKNEETFA
WEIRREITHEZ BES - RIE
OTHZE  AEBEEEOTERRAH
RUEBERE WREZEHZERZHTSHE
FEERREPLORFTRERMNOT
WEFVEIINFBEE AR FTENER
BoFBER2HEA AT B A2018
F3A21B2RE °
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5. I0OT ARRANGEMENTS/MANAGEMENT
SERVICE ARRANGEMENTS WITH
SPONSORED HOSPITALS/AN OT
ARRANGEMENT (continued)

(i) The amount of hospital management services
fees received/receivable by the Group from the
IOT hospitals, the Sponsored Hospitals and an OT
hospital are as follows:

T 0o o0ogoogn
OooodoggooTdd
00O

(1) "EET W/ FERIOTER - &2
3 BE fx J OTES Bk 9 B8 I &5 12 AR
BESENT :

For the six months ended June 30,

BZ6H30H L~ EA
AONE:] 2017
20184 20176
RMB’000 RMB’000
AREETF T AR®T T
(unaudited) (unaudited)
(REEFEZ) (REEEZ)
I0T hospitals IOTE&PR 49,317 28,535
Sponsored Hospitals EI B 40,738 82,360
OT hospital OTEEPR 1,405 -
91,460 110,895

(ii) The amount of revenue and cost of sales derived
from GPO business to the I0T hospitals and the
Sponsored Hospitals are as follows:

(11) MI0TES bz 2 52 3 BE PR 42 G PO
EXABWREREERASEEM
T

For the six months ended June 30, 2018

B £20185F6H30H L<EA
Revenue Cost
g B AR
RMB’000 RMB’000
AREETF T ARBET T
(unaudited) (unaudited)
(RBEZ) (REEEZ)
I0T hospitals IOTERR 342,530 268,900
Sponsored Hospitals SEYERRr 12,017 10,461
354,547 279,361
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5. 10T ARRANGEMENTS/MANAGEMENT 5. 1I0TO OO 0O 0O 0O O
SERVICE ARRANGEMENTS WITH OoOoogogogoT
SPONSORED HOSPITALS/AN OT 00O
ARRANGEMENT (continued)

O
0 d

(ii) (Continued) (ii)D 00

Note: Revenue derived from GPO business to the goooooooooepOOOODOO
Sponsored Hospitals contains revenue from China gooooooooooog
Resources Wuhan Iron and Steel Hospital Group Moobooomooooon
(00DO0O0DOO0ODO) (“Wugang Hospital Group”)of 3,808,00000 0 O 20170 601 30
RMB3,808,000 (six months ended June 30, 2017: gooooobobmobooog
nil). Wugang Hospital Group is a sponsored hospital ooooooooooooon
of China Resources Wugang (Hubei) Hospital Co., gobooobooooobogd
Ltd (OO0 0000000000000 0), which is gooooo

the Group's joint venture.

For the six months ended June 30, 2017,
BZ2017F68B30HL~EA

Revenue Cost
Wz RS
RMB’000 RMB’000
ARBTT AR®TT
(unaudited) (unaudited)
(REEEZ) (RIEEZ)
IOT hospitals IOTE& PR 364,279 282,962
Sponsored Hospitals SEIRER 4,677 4,589
368,956 287,551
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5. I0OT ARRANGEMENTS/MANAGEMENT 5.
SERVICE ARRANGEMENTS WITH
SPONSORED HOSPITALS/AN OT
ARRANGEMENT (continued)

(iii) The carrying amount of operating rights and
the sponsorship rights and services contracts,
classified as intangible assets (Note 13), and

() RBEBRSEABTLEE (M
E13) KU R e B Y R RS
EERMIRMEEUREWIOTERR

receivables from IOT hospitals at the end of the MIEWMT -
reporting period are as follows:
As at June 30, 2018 (unaudited) [J20180 6300000000

Sponsorship

Operating rights

Receivables from

rights the 10T hospitals

under |0T and services Current Non-current
arrangements contracts portion portion
I0TZH T2 SRR FEWIOTERE
ek B ERE B ERER 2 FEVERE D
RMB’000 RMB’000 RMB’000 RMB’000
ARBT T ARBT T ARBT T ARBTT
10T hospitals IOTEEPE 374,512 - 14,838 114,234
Sponsored Hospitals BT - 1,728,026 - -
374,512 1,728,026 14,838 114,234

As at December 31,2017 (audited)

0201701203100 0000

Operating
rights

Sponsorship
rights

Receivables from
the [OT hospitals

under IOT  and services Current Non-current
arrangements  contracts portion portion
I0TZHT2  BHER FERIOTER A

Kk R &R BEE D FEEE D

RMB’000 RMB’000 RMB’000 RMB’000

ARBFT  ARBIRL  AREFT AKETR
|0T hospitals |IOTE&BR 384,453 - 14,838 110,566
Sponsored Hospitals SEYEERR - 1,728,026 - -
384,453 1,728,026 14,838 110,566
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5. 10T ARRANGEMENTS/MANAGEMENT bG. 1I0TU O OO OO OO O
SERVICE ARRANGEMENTS WITH O000000O0TH O
SPONSORED HOSPITALS/AN OT ooo
ARRANGEMENT (continued)

(IV) The amount of trade and other receivables (IV) ASREHAR R B IOTEE R 2 S ot
(including amounts due from related parties) B WEWE Z IR HAEL
and contract assets with the 10T hospitals and MIE (BEREWEREERE) &
the Sponsored Hospitals, loan to a sponsored BHNEE - O —BRPEREMS
hospital and payables to the Sponsored Hospitals NERKREMSEPERREW
at the end of the reporting period are as follows: T

As at June 30, 2018 (unaudited) 020180 60300000000

Loans  Amounts due
Trade Loantoa from the to the
Contract and other  sponsored  Sponsored  Sponsored
assets receivables  hospital Hospitals ~ Hospitals
BUESFE [@—BER
REHME  BRiM  RE8H 0 EAER

BNEE WESHE WEX BRNER BRIRE

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

ARETRT AR®BTR ARBTR ARETn AR¥Tn
(Note a) (Note b) (Note c)
(Mizta) (G (Hyztc)

I0T hospitals IOTEEPR 53,603 239,923 - - -
Sponsored Hospitals SRYTBEPR 8,321 30,995 51,295 44,152 210,000
An OT hospital —RIOTE R - 1,500 - - -

61,924 272,418 51,295 44,152 210,000
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5. I0T ARRANGEMENTS/MANAGEMENT S5. 10TOU O OO OOOOO
SERVICE ARRANGEMENTS WITH OO0O000o0oo0ooTo o
SPONSORED HOSPITALS/AN OT 000
ARRANGEMENT (continued)

(iV) (Continued) (iV)[ 00
As at December 31,2017 (audited) [J20170 12031000000

Amounts

Trade Loan to Loans from due to the
and other  asponsored the Sponsored Sponsored
receivables hospital Hospitals Hospitals

EREZER H-BEHBE REER eSS

HiwEWHE REHENER BRHER  BRHNE
RMB’000 RMB’000 RMB’000 RMB’000
ARETR AR®TR  ARBTR AR®T:R

(Note a) (Note b) (Note ¢)
(Kyzta) (BizEh) (Bztc)
10T hospitals |OTE& B 351,829 - - -
Sponsored Hospitals SEYTBERR 22,265 50,312 57,834 210,000
374,094 50,312 57,834 210,000
Notes: ood
a. In November 2014, China Resources Hospital Hospital a. 0201401100 000000
Investment (China) Co., Ltd. (0O OO0 O(CO)0O0O 00D0o0o0oo0ooooooo
0 0) and Xuzhou Mining Hospital (0O 0O OO 0O) gooooDooooooood
entered into a three-year loan agreement. Pursuant goooooobooooooano
to the agreement, the loan bears the prevailing three- goooood2%00000n
year bank loan interest rate plus 2%. The interest will ogoooooooooo

be paid on its maturity.

In November 2017, the above three-year loan 0201701100 00o0oooo
agreement was renewed and extended to November O000oo0Ooooao2020011
2020. Pursuant to the agreement, the loan bears the goooooooooooono
prevailing three-year bank loan interest rate. The gooooooboooogo
interest will be paid on its maturity. ogoooooooooo

b. Loans from the Sponsored Hospitals are unsecured, b. DO00DO0DO0DODODOODODODO
bearing interest at 0.35% per annum and payable on gos3s%»wtdogooogodano
demand. good

c. The balances are non-trade in nature, unsecured, c. UDoooooooooooan
non-interest bearing and repayable on demand. goooooooboooodg
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6. OTHER INCOME 6. g

For the six months
ended June 30,
HZEZ6830HILAEA
2018 2017
20184 20174
RMB’000 RMB’000

AR¥T T AREF T
(unaudited) (unaudited)
(REEZ) (REEZ)

Interest and investment income on: FEREBERZ :
financial products EREMR 20,835 12,376
receivables from 10T hospitals REI0TER < FEWFIE 6,886 7,008
bank deposits RITER 2,905 2,337
loan to a sponsored hospital o — E R IR N E R 983 1,158
Dividend income on equity RUAREBEFEEHES
instruments at FVTOCI FARMEERETEZ
EZTAREWA 404 -
Others Hith 1,154 431

33,167 23,310
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7. OTHER GAINS AND LOSSES 7.0000000

For the six months
ended June 30,

HZ6H30B L~EA

2018 2017
201845 20176
RMB’000 RMB’000
AR®T T
(unaudited)
(RACEZ)

AREF T
(unaudited)
(REEEZ)

(Loss) gain on disposal of property, plant EEBY ¥ - MENRE

and equipment 2 (BE) ks (1,317) 30
Foreign exchange (loss) gain, net EH (E8) W= H5E (5,757) 1,270

Gain on reclassification of interest in UMP REfSEEEE 2R

Healthcare Holdings from associate to HEE AR EHNDE
AFS investments (Note) ARAHEHERE 2 WE
(B ) - 115,358
Gain on partial disposal of UMP HEBRSBKEEND
Healthcare Holdings R 2 Wi - 1,002
Loss on deemed disposal of UMP BREEHSER (XR)
Healthcare (Beijing) Group Limited SEERARZEX - (307)
(7,074) 117,353

Note: The Group’s board representative in UMP ooooooobobobbooooooo

80
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Healthcare Holdings resigned on June 15,
2017, since then the Group no longer holds any
directorship in UMP Healthcare Holdings. The
Board consider the Group has lost its significant
influence over UMP Healthcare Holdings as the
Group is unable to participate in the financial and
operating policy decisions of UMP Healthcare
Holdings. Accordingly, on June 15, 2017, the
Group reclassified the interest in UMP Healthcare
Holdings from associate to AFS investments and
measured the retained interests in UMP Healthcare
Holdings at fair value. The fair value as at June
15, 2017 is RMB265,230,000, which is determined
based on the closing price of HKD2.79 per share
quoted on the Stock Exchange. The difference
amounting to RMB100,843,000 between the
fair value of the retained interests and the then
carrying amount of RMB164,387,000 has been
recognised in profit or loss during the six months
ended June 30, 2017. The previously recognised
other comprehensive income in relation to UMP
Healthcare Holdings has been reclassified to profit
or loss, which is amounting to RMB14,515,000,
during the six months ended June 30, 2017.
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8. INCOME TAX EXPENSES

Income tax expense recognised in profit or loss:

. Uog
RIER R 2SR :

For the six months
ended June 30,

EZ6H30HLERER
2018 2017
20184 20174
RMB’000 RMB’000
ARBETF T ARBT T
(unaudited) (unaudited)
(REEZ) (REEEZ)
Current tax: BIHARRIE :
PRC enterprise income tax (“EIT”) PR SEREHR
(TEFEH D) 73,900 67,172
Deferred tax (Note 17) R (PEE17) (626) (626)
Total income tax recognised in RESERZEHERE
profit or loss 73,274 66,546

The PRC subsidiaries of the Group are subject to EIT
at 25% during both periods.

No provision for Hong Kong Profits Tax has been made
as the Group did not have assessable profits subject
to Hong Kong Profits Tax during both periods.

REE 2T EHE RN EHERA
R 25% BN HEFEH -

F P 2 £ I8 170 1 54 ) 70 I 8 2R A

FBANEGH 2 BERBAE - FH LI
HEEBRIGHEME -
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9. PROFIT FOR THE PERIOD 9. U
The Group’s profit for the period has been arrived at AEBAVERREF 2 HBR ¢

after charging:

For the six months
ended June 30,
BZ6H3081L~EAB
2018 2017
2018%F 20174
RMB’000 RMB’000

ARET T AREET T
(unaudited) (unaudited)
(REEEZ) (REEERZ)

Depreciation of property, plant and ME -  BMERREBITE

equipment 21,140 19,393
Amortisation of lease prepayments for T fE AR EEAR

land use right Hen 1,688 1,688
Amortisation of intangible assets B EEEH

(Included in cost of sales and services) (FFASHER IR RA) 9,941 9,920
Total depreciation and amortisation TEREEAZE 32,769 31,001
Cost of inventories recognised as expense R AR I ZHFEHRAK 449,372 440,266
Operating lease rentals in respect of HESFzKEHERS

rented premises 1,912 1,859
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10.DIVIDENDS

On May 31, 2018, a resolution was passed at the
annual general meeting. The Company declared
the final dividend of HKD11 cents per share in
respect of the year ended December 31, 2017 with
total dividends of approximately HKD142,634,000
(equivalent to approximately RMB116,725,000) to
shareholders whose names appear on the register
of members of the Company on June 19, 2018. The
dividend was paid on July 20, 2018.

On June 16, 2017, a resolution was passed at the
annual general meeting. The Company declared the
final dividend of HKD6.3 cents per share in respect
of the year ended December 31, 2016 with total
dividends of approximately HKD81,691,000 (equivalent
to approximately RMB70,901,000) to shareholders
whose names appear on the register of members of
the Company on June 27, 2017. The dividend was paid
on July 28, 2017.

The Board do not recommend the payment of an
interim dividend for the six months ended June 30,
2018 (six months ended June 30, 2017: nil).

10.00 U

M2018%F5831H RERBEARE
BBRZER - A QA EMR20185F6
B19B B AR ARREM2ZBRE
EREZE2017F12A3MBLEFER
REBRESR11BI REALHEY
142,634,000 T (HERNWARYE
116,725,0007T) ° Z KR B E 12018
F7H208RSS ©

M2017F6H16H KERBFRKE
BBRBER - XA T EMN2017F6
A27HBIARTREEMZRE
SREZE2016F12A31MBLEEER
RERESRRG.3EBA - REBAIEY
81,691,000 t (HERY AR
70,901,0007T) » IR EER20175F
7R 28HIKAT ©

BEEEFEIRAEBZE2018F6H30
HIEANEAMNFERE (BE2017F
6830HLENER : &)

ooooooooooog 20180000
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11.EARNINGS PER SHARE

The calculation of the basic and diluted earnings per
share attributable to the owners of the company is
based on the following data:

11.

goog
AARHEEARGERERNRBER
MIET S BIBTE

For the six months
ended June 30,

EHZE6830H1L<EA
2018 2017
20184 20176
RMB’000 RMB’000
ARET T ARETT
(unaudited) (unaudited)
(RESEZ) (REEZ)
Earnings oo
Profit for the purpose of basic and RIESTERATHEE A
diluted earnings per share for EEESRERR
the period attributable to the owners BEERNZAE
of the Company 201,990 324,924
Number of shares oooo
Weighted average number of ordinary REAEBREARRR
shares for the purpose of basic IEFIERREE
earnings per share (in thousands) (Fr) 1,276,937 1,278,838
Effect of dilutive potential ordinary shares: /B #EZER 2 & -
Non-vested shares under the Scheme FFEIETREE 2R M
(in thousands) (T8 1,936 4,317
Weighted average number of ordinary At ESREERT
shares for the purpose of diluted ZIEFEBREE
earnings per share (in thousands) (FB) 1,278,873 1,283,155

The weighted average number of shares used for the
purpose of calculating the basic earnings per share
for six months ended June 30, 2018 and 2017 has
been arrived at after adjusting the effect of shares
repurchased and held by the Scheme.

12.PROPERTY, PLANT AND EQUIPMENT

The Group acquired property, plant and equipment
(mainly including an office premise and medical
devices) of RMB28,143,000 for the six months ended
June 30, 2018 (six months ended June 30, 2017:
RMB12,895,000).
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12.

ARt EE £2018%F K20175F6A
R EAREAEREREF 2 MKE
FHRMHDEE o TR FAEZTEIER
REBEERDZZEBTESE -

Opoooogond

B E2018F6H30HIE~EAR - X&E
BREEVE BRERSE (ETE2EE
—ERDNEYEMEERE) AR
28,143,000t (8 £2017%F6H30H
IEREA - AK%12,895,0007T) °
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13.INTANGIBLE ASSETS

The intangible assets of the Group represent
operating rights under 10T agreements and
sponsorship rights and services contracts. Operating
rights under I0T agreements have finite useful lives,
and are amortised on a straight-line basis over the
operating period set out in the IOT agreements which
ranged from 16 to 48 years. Sponsorship rights and
services contracts have indefinite useful lives.

14A. TRADE RECEIVABLES

The Group allows a credit period of approximately 30
days for the professional medical consultation service
provided to third parties, 60 days for the general
healthcare service to the patients which is due from
medical insurance programs, 60 days to 120 days for
the sales of pharmaceutical, medical devices and
consumables to the IOT hospitals and the Sponsored
Hospitals, and 90 days to 180 days for the hospital
management services to the IOT hospitals, the
Sponsored Hospitals and an OT hospital after issuing
the invoice.

The following is an aged analysis of trade receivables
presented based on the invoice date:

13.0000

AEBEFEERIOTHE T &g
ERERERRESRE  IOTHET
ZIREEAEERUEATE » ZE
BERIOTHZETE N F16848F 2
Ky  c BWERREESEASR
EIREAEAEE -

uAO LD oo

AEEHATTIHEZMNEEHRUT ¢
BRI ETEXERLAREAMEA

ZREBEHNIOKR FAESGEE
BEREAMAZZERN60R (HEE
REFTEIZAT) 5 MIOTERR K& EE
PREHENERD - BERBMRBEFREMN
A EBZE60KZE120K ; @IOT
BPr - HEMERR —FROTERIREM
NEREEREAMARERIOKR
Z£180K °

TXHIZBZAHA2HMOERE
5 SRR RRER D AT

As at
S
June 30, 2018 December 31, 2017
20185 6H30H 20175%F12H31H

RMB’000 RMB’000

ARET T AR¥T T

(unaudited) (audited)

(REFEZ) (&%)
0 to 60 days 0Z£60X 178,251 192,462
61 to 180 days 612180K 101,462 138,010
>180 days 180K L L 70,575 21,248
350,288 351,720
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For the six months ended June 30, 2018 EZ20185%E6 8308 (L <8 A

14B. CONTRACT ASSETS 148.0 O O O
As at
Ji
June 30, 2018
201856 H30H
RMB’000
ARBF T
(unaudited)
(REER)
Hospital management services 2Pt B RS 61,924
The contract assets primarily relate to the Group’s EHNEEFTERASETWRERERS
right to consideration for services completed and HEmEREERE S THRBEE
not billed because the rights are conditional on EABHRENREZEFNER M
the audited annual results of operations of the 10T RELREDHNZEERNER TR
hospitals and Sponsored Hospitals as stipulated EHHNEEBREERBESVMEN
in the contracts at the reporting date in respect IOTER R B BERCERFELE
of hospital management services. The contract XEME - GHNEENZESEIAS
assets are transferred to trade receivables when the BERGNERZEKESRE B
rights become unconditional, i.e. when the audited IOTEfR R EREREEXFELE
annual results of operations of the 10T hospitals and KEERKRETE 2 o

Sponsored Hospitals are finalised.
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For the six months ended June 30, 2018 H 2018568308 L <8 A

15.TRADE PAYABLE

Trade payables are non-interest bearing and are
normally granted on a credit term of 0 to 90 days. An
aged analysis of the Group’s trade payables, based on
the date of delivering of goods, is as follows:

15.0 00000
BNEZREIRE » —RIKOEN
ANEEHRE - ~2EERNEZ K
HRXEAMFEHNRERDTOT

June 30, 2018 December 31, 2017
20186 H30H 2017%12H31H

RMB’000 RMB’000

AR¥T T AR¥T T

(unaudited) (audited)

(REEER) (REZ)
0 to 60 days 0£60X 141,276 179,880
61 to 180 days 612180k 49,902 62,572
>180 days 180K LA L 18,991 14,542
210,169 256,994
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For the six months ended June 30, 2018 EZ20185%E6 8308 (L <8 A

16.BORROWINGS

88 China Resources Phoenix Healthcare Holdings Co., Ltd.

16.00 U

June 30, 2018 December 31, 2017
20186 H30H 2017%12H31H

RMB’000 RMB’000
AR®ET T AR¥T T
(unaudited) (audited)
(REETERZ) (=)
Bank loans RITER 214,991 171,362
Carrying amount repayable: AEEREE :
Within one year —F R 214,991 171,362

In March 2017 and June 2018, the Group entered into
a loan agreement and a supplementary agreement
(collectively referred to as the “Loan Agreement”)
with Develop Bank of Singapore (“DBS”), which
are unsecured, bearing a floating interest rate
at HIBOR plus 0.88% per annum. Under the Loan
Agreement, the Company borrowed three loans. The
principals of these bank loans are HKD150,000,000,
HKD55,000,000 and HKD50,000,000 and the maturity
dates are July 7, 2018, July 22, 2018 and July 24, 2018,
respectively. As at June 30, 2018, the unused banking
facilities are HKD1,745,000,000 (December 31, 2017:
HKD595,000,000).

2017538 K&2018%F6H » & &
BEEFMFEERBIT (ERD 7T
—ERMER —O@HEHE (K
HWIERHZE]  ZEBERAERK
A ZEBRTEFEIFEMEF0.88
E2FERRGE - RIS S
AABECBAZEER - ZERTE
K2 A&7 5 A150,000,0005% 7T
55,000,000 st &%50,000,000%
7T MEZIH AR BI&2018F7A
78 ~2018%7H228 K2018%F7H
24H o 7A2018F 68308 » & K B
A2 RITRE A1,745,000,00078 7T
(20175128318 : 595,000,0008
JT) °
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BEENS b e Sk

For the six months ended June 30, 2018 H 2018568308 L <8 A

17. DEFERRED TAXATION 17.0 0 0O
The movement of the Group’s deferred tax liability HRAEEELEREE2EBHNT !
during the periods are as follows:

Fair value
adjustment on
acquisition of

subsidiaries

RBBHBEAT
Rz AR ERAR
RMB’000
ARET T
At January 1, 2017 (audited) M2017F1818 (KBEZ) 318,880
Credit to profit or loss FFAER (626)
At June 30, 2017 (unaudited) 201756 A308 (REHEX) 318,254
At January 1, 2018 (audited) MR2018F 1818 (KE&) 317,627
Credit to profit or loss FAER (626)
At June 30, 2018 (audited) M201846H300 (BEK) 317,001
As at the end of the current interim period, the tax RAEAPHEBR HEBEOARY
loss amounting to RMB126,098,000 (December 126,098,000t (2017512831
31, 2017: RMB131,845,000) were from the PRC B @ AK%131,845,0007T) J3kH
subsidiaries of Ample Mighty, which were acquired REEFEBWIBEEEMESNWEES
by the Group through the Acquisition. No deferred EIFfE AR » AR BETERIMEE P E
tax asset has been recognised in relation to those MiE A RARRAERKR TR AR
tax losses due to the unpredictability of future profit A B AR RIEENERR S
streams of the relevant PRC subsidiaries and it is not BMABRZEGBEEERIELHRE
probable that taxable profit will be available against j= 30

which the tax losses can be utilised.
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For the six months ended June 30, 2018 EZ20185%E6 8308 (L <8 A

18.SHARE CAPITAL 18.0 U

Number of SHETEC] Share
shares capital capital

BB EE EEEN LEEN
HKD’000 RMB’000

Ordinary shares of
HKDO0.00025 each

Authorised

At January 1, 2017,
June 30, 2017,
January 1,2018 and
June 30, 2018

FHBT AR®TT

SR EEO. 0002578 7T
EiER
0o
20171818 ~
2017%6H308
2018F1HA1H K
2018%6H30H 3,040,000,000 760 633

Issued and fully paid

At January 1, 2017,
June 30, 2017,
January 1, 2018 and
June 30, 2018

0ooooo
R2017%F1R18 »
20179 6H30H -
2018F1R1HK
2018564 30H 1,296,676,516 325 267
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R BAAR S B F5 R Y 5

For the six months ended June 30, 2018 i Z£2018%6 8308 (L <@ A

19.FAIR VALUE MEASUREMENTS OF

FINANCIAL INSTRUMENTS

Fair value of the Group’s financial assets that are
measured at fair value on a recurring basis

Some of the Group’s financial assets are measured
at fair value at the end of each reporting period.
The following table gives information about how the
fair values of these financial assets are determined
(in particular, the valuation technique(s) and
inputs used), as well as the level of the fair value
hierarchy into which the fair value measurements are
categorised (Levels 1 to 3) based on the degree to
which the inputs to the fair value measurements is
observable.

. Level 1 fair value measurements are those derived
from quoted prices (unadjusted) in active market
for identical assets or liabilities;

* Level 2 fair value measurements are those derived
from inputs other than quoted prices included
within Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly
(i.e. derived from prices); and

« Level 3 fair value measurements are those
derived from valuation techniques that include
inputs for the asset or liability that are not based
on observable market data (unobservable inputs).

9. 00000000004

guoboboogooobooogoon
goobooooon

FEERIEHMEERETREHMRZ
DNAEETE - TR BBEMNMAE
EZEETREEZANEE (BRIZ
HESERFAFERBAE) - RIZF
ENAREBERRANGAEZTERE
RESARBENEIIRATRERAR

BEBR (F—2=H) 2&8 -

- B-RAABEFERBMEERE
EFEENERM S 2HRE R
AE) B

. BEZHZNPAEBEEITEABBEE
REETHEE (AER) SEE
(ENBEKITE) BRESNE
AE (GTAE —RAIREBRIM)
BsH R

- F=ROAEBEFERBFTAL
FRBABENSBIEZEEN
BEBARE (TTBEEHAZ
HiE) 2EESESH -

ooooooooooog 20180000
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For the six months ended June 30, 2018 EZ20185%E6 8308 (L <8 A

19.FAIR VALUE MEASUREMENTS OF 19.0000000000O00O0

FINANCIAL INSTRUMENTS (continued)

Financial assets Fair value as at (RMB’000)
RUTHBZAREE
(AR¥ETT)

June 30, December 31,

2018 2017

20184 201756
6H30H 12831H

(unaudited) (audited)

[ERERN

Fair value Valuation technique(s)
hierarchy and key input(s)
AAEE

Bk REFEREERAE

(REEZ) (REEZ)

Equity instruments at 135,448 -
fair value through other
comprehensive income

BARBEFAHMESKRE 135,448 -
ZHEFITHR

AFS investments - 137,406

AHHEERE - 137,406

Financial assets at fair value 483,000 659,852

through profit or
loss — financial products

BARBEFTAEBZZSH 483,000 659,852
BE-SRER

The directors of the Company consider that the
carrying amounts of financial assets and financial
liabilities recorded at amortised cost in these
condensed consolidated financial statements
approximate their fair values.

Level 1 Quoted bid prices in an
active market

- TERTISRE

Level 1 Quoted bid prices in an
active market

F—& TRIET IS RE

Level 2 Determined in
accordance with
generally accepted
pricing models based
on discounted cash flow
analysis. Future cash
flows are estimated
based on expected
return rates.

FIR RAAREBRIEIZRR
REREDMEE o KR
RenBERBEHEHRE
fhat o

RRBAESAR  EZEEBREIH
BHRRDIRBERAI R ERMEE
FemeEzkRaEERSE 2 ARE
(EEEE
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For the six months ended June 30, 2018 H 2018568308 L <8 A

20.CAPITAL AND OTHER COMMITMENTS

The following is the details of capital expenditure and
other commitment contracted for but not provided in
the condensed consolidated financial statements.

200000000

UTBETHERAAMAEE T
SETIEE L S Y e
B8 o

June 30, 2018 December 31, 2017

2018F6H30H 2017%F12H31H
RMB’000 RMB’000
ARBT T AR¥T T
(unaudited) (audited)
(RICEZ) (FRE%)
Capital expenditure EALH
In respect of acquisition of BRAKBYE RERRKE
property, plant and equipment 5,149 6,341
Other commitment HAth e
In respect of investment amount  BREI[EIOTER/EH
of the 10T Hospitals that will AEETAEBNRE
be repaid back to the Group G-l
Amounts to IOT hospitals under  1RIBIOTIH %4 FI0TEEF:
IOT agreements HIRRIE 538,000 538,000
In respect of acquisition of EBYEHRE AT
a subsidiary 1,900 -
539,900 538,000
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For the six months ended June 30, 2018 EZ20185%E6 8308 (L <8 A

21.RELATED PARTY TRANSACTIONS

Save as disclosed elsewhere in these condensed
consolidated financial statements, the Group has the
following material related parties:

Names and relationships with related parties are

as follows:

Name Relationship

Beijing Yan Hua
Hospital
(b E&BR )
(“Yan Hua
Hospital”) (Note)

Subsidiaries
controlled by
China Resources

Entity controlled by the
close family members of a
substantial shareholder with
significant influence over the
Company previously

Fellow subsidiaries of CR
Healthcare Group
which has significant

21.0000 0
BRAZEBPEREMBRRE MU S
WEEN NEEBET 5 E KBEH
B

BT ERREE

= B2

Tl HRBEREREAR
(M#ALEEBE ) SENWEAR
(FfyaE) BRI P2 5 B9

1

HPRERE HAQXFBEK

Company Limited
(“CR Limited”,
formerly known as
China Resources
National
Corporation)

influence over the Company

RAE ([RE SEHMNEBE
EH| AiEP BREEZRZRMK
EEBELT) BAF

BHEIR B

A

Note: The substantial shareholder of the Company

oboooobobobooz2018

China Resources Phoenix Healthcare Holdings Co., Ltd.

had disposed all the shares of the Company
it held from January 24, 2018 to January
25, 2018; the Group ceased to have any
representative holding the position of council
member in Yan Hua Hospital from then on.
Thus Yan Hua Hospital is no longer considered
as the Group’s related party since January 25,
2018 and the related party transactions with
Yan Hua Hospital disclosed for this current
interim period is the transactions made
from January 1, 2018 to January 25, 2018.
Further details please refer to the Company’s
announcement dated January 25, 2018.

Interim Report 2018

010240 20180 10 250
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For the six months ended June 30, 2018 H 2018568308 L <8 A

21.RELATED PARTY TRANSACTIONS 21.00000ooo

(Continued)

(ii) Related party balances (i) BEEE 7 458k
At the end of the reporting period, the Group had RBEHR > AEBEUT B
the following balances with related parties: TR
Amounts due from related parties oooooon
As at
i

June 30, 2018 December 31, 2017
201856 H30H 2017%F12H31H

RMB’000 RMB’000
ARBT T AR¥T T
(unaudited) (audited)
(REEEZ) (FEE%)
Trade in nature BEZME
Yan Hua Hospital HALEEPR N/ATiE A 83,991
Subsidiaries controlled by CR  Fi R Bl % B & (I B 2 J)
Limited 231 2,661
231 86,652
The following is an aged analysis of amounts due TXAHEARBENRRERER
from related parties which are trade in nature HMESTNBESMHERINEES
based on the invoice date at the end of the IR ERER D AT

reporting period:

June 30, 2018 December 31, 2017
2018%6H30H 2017%F12H31H

RMB’000 RMB’000

AREF T ARET T

(unaudited) (audited)

(REERZ) (BEZ)
Within 60 days 60K A 231 34,588
61-180 days 61£180K - 52,061
181-1 year 181 KRE1HF - 3
231 86,652

oooooooooogoo 20180000
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For the six months ended June 30, 2018 EZ20185%E6 8308 (L <8 A

21.RELATED PARTY TRANSACTIONS 21.0000Uooo

(Continued)

(ii) Related party balances (continued) (ii) BE F &8 oo
The Group had the following balances of RBEHR - REBIOTZHE» &
receivables from Yan Hua Hospital under the 10T SEEAUT BB RIRLE
arrangements at the end of the reporting period: B

June 30, 2018 December 31, 2017
20186 H30H 2017%F12H831H

RMB’000 RMB’000
ARBT T ARBT T
(unaudited) (audited)
(REEZ) (&)
Receivables from FEU AL BB IR
Yan Hua Hospital N/ATE B 32,223

Less: current portion included & : 5F AFE{F 7B Kk HAtb
Wiy

in prepayments FE WS R 18 = BN EA EB
and other receivables N/ATE (3,262)
Non-current portion JEENHEAER o N/ATIE A 28,961

June 30, 2018 December 31, 2017
20186 H30H 2017%F12H31H

RMB’000 RMB’000
ARBTT ARBT R
(unaudited) (audited)
(REERZ) (FEBE%)
Non-trade in nature HEZME
Subsidiaries controlled by AP EEEESNHE AR
CR Limited 2,323 2,276
The amounts due from related parties are FEUR BEEE 5 R IE LA RBESHE
denominated in RMB, unsecured, interest-free BEIRE RERIREREE -
and repayable on demand. As at June 30, 2018 72018568308 & 20175128
and December 31, 2017, the Group did not have 318 AEBEWEC BRI EIW
amount due from related parties which was past BAHE 5 TRIR o
due.
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For the six months ended June 30, 2018 H 2018568308 L <8 A

21.RELATED PARTY TRANSACTIONS 21.00000Opono

(Continued)

(ii) Related party balances (continued) (i) BBt s 48R oo
Amounts due to related parties oooooon
As at
»®

June 30, 2018 December 31, 2017
201856 H30H 2017%F12H31H

RMB’000 RMB’000
ARBT T ARETT
(unaudited) (audited)
(RISERZ) (f&FE%)
Trade in nature BEgMtE
Subsidiaries controlled by HAAPEEREFHNHE DA
CR Limited 3,620 7,038

June 30, 2018 December 31, 2017
201856 H30H 2017%F12H31H

RMB’000 RMB’000
ARBTT ARBTT
(unaudited) (audited)
(RISERZ) (RREX)
Non-trade in nature HEGMHE
Subsidiaries controlled by HAAPEEREFHNHED
CR Limited 350 222
The above amounts are unsecured, interest free FuiFIESEEIKE - RERE
and repayable on demand. BERER o
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For the six months ended June 30, 2018 EZ20185%E6 8308 (L <8 A

21.RELATED PARTY TRANSACTIONS 21.0000Uooo

(Continued)

(ii) Related party balances (continued) (ii) BE F &8 oo
Cash and cash equivalents oooooooo
As at
»n

June 30, 2018 December 31, 2017
2018 6H30H 2017%12H31H
RMB’000 RMB’000

AR®EF T AREFT T
(unaudited) (audited)
(REFE) (BFEZ)

Subsidiaries controlled by A BRI S A T B A B

CR Limited 44 100,357
Bank balances carried interest at a market rate of RITHEBRIEESE0.35% (20175
0.35% (December 31, 2017: from 0.01% to 1.35%) 128318 N F0.01%ZE1.35%)
per annum. MmIERRE -

Financial assets at FVTPL oooooooooooonon
oooooo
As at
i

June 30, 2018 December 31, 2017
20186 H30H 2017%F12H31H
RMB’000 RMB’000

AR®ET T ARET T
(unaudited) (audited)
(REEZ) (BEZ)

Subsidiaries controlled by F A B RSB A Al

CR Limited 200,000 182,000
As at June 30, 2018, the expected annual return H2018F6H30R ' €RIEMRMN
rates of the financial products are 5% (December FEHFE B H|E A% (R2017F
31, 2017: was from 3% to 4%) per annum and the 128318 : " F3%E4L%) » I
maturity is in September 2018. 152018 5F9 B Him ©
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For the six months ended June 30, 2018 H 2018568308 L <8 A

21.RELATED PARTY TRANSACTIONS 21.00000ooo

(Continued)

(iii) Related party transactions (i) B RS
Trade in nature ooon

For the six months
ended June 30,
EZ6H30HE~EA

2018 2017
20184 20175
RMB’000 RMB’000

AR¥T T AR¥T T
(unaudited) (unaudited)
(REEZ) (REERZ)

Hospital management services B EFE R
Yan Hua Hospital (Note 21(i)) AL BB (PHaE21(0)) 3,163 -

For the six months
ended June 30,
HZ6H30H LLA~EA
2018 2017
20184 201745
RMB’000 RMB’000
ARETT AREBFT
(unaudited) (unaudited)
(RAEEZ) (REEEX)

GPO business GPO¥7
Yan Hua Hospital (Note 21(i)) AL BB (PHEE21(0)) 17,103 122,555

For the six months
ended June 30,
BZ6H30HLA<EA
2018 2017
20184 20174
RMB’000 RMB’000

AREF T AREF T
(unaudited) (unaudited)
(REEZ) (REETER)

Purchases of Goods FIEE im
Subsidiaries controlled by AP EEBESNMNE LR
CR Limited 26,328 18,576
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For the six months ended June 30, 2018 EZ20185%E6 8308 (L <8 A

21.RELATED PARTY TRANSACTIONS 21.0000Uooo

(Continued)

(WVCompensation of key (iv) EEEIE A ERVHEN
management personnel
The emoluments of key management during the HRNEEEEABNFHMESI M
period are as follows: ™

For the six months
ended June 30,
BZE6H30HLAEA
2018 2017
20184 20174
RMB’000 RMB’000

AREF T AR®ET T
(unaudited) (unaudited)
(REFEX) (REEEX)

Short-term employees benefits EHEERER 5,686 3,115
Post-employment benefits B2 E A 110 50
5,796 3,165
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“Ample Mighty”

“Articles of Association” or
“Articles”

“Audit Committee”

“Award Shares”

“Board” or “Board of
Directors”

113 BVl”

“CG Code”

“Chairman”

“Chief Executive Officer”

“Chief Financial Officer”

“China” or “PRC”

“Company” or “our
Company” or “CR Phoenix”

or “We”

“Companies Ordinance”

“Controlling Shareholder(s)”

“CR Healthcare Group”

Definitions

Ample Mighty Limited, a company incorporated under the laws of BVI
and a wholly-owned subsidiary of the Company

the articles of association of our Company adopted on September 30,
2013 and as amended from time to time

the audit committee of the Board

such Shares awarded pursuant to the Share Award Scheme, the
maximum number of which shall not exceed 10% of the total issued
capital of the Company as at July 7, 2014 and 1% of the total issued

Shares to each of the Selected Participant as at July 7, 2014

the board of Directors of our Company

the British Virgin Islands

Corporate Governance Code as set out in Appendix 14 to the Listing
Rules

the chairman of our Board
the chief executive officer of our Company
the chief financial officer of our Company

the People’s Republic of China excluding, for the purpose of this report,
Taiwan, the Macau Special Administrative Region and Hong Kong

China Resources Phoenix Healthcare Holdings Company Limited (ZEEl
BB &EERBBR A, a company incorporated in the Cayman Islands with
limited liability on February 28, 2013

the Companies Ordinance (Chapter 622 of the Laws of Hong Kong), as
amended, supplemented or otherwise modified from time to time

has the meaning ascribed thereto under the Listing Rules, or where the
context requires, refers to China Resources Company Limited (4 EZE &
BPBR2AT) (formerly known as China Resources National Corporation (Ff
Bl BA A A]))

China Resources Healthcare Group Limited, a company incorporated
under the laws of Hong Kong

ooooooooooog 20180000

101



Definitions

[ &

[ESERA[ ]
[EF2ARR0 ] = [4RRY
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5 [ 34

IPNCIEESEN

2R

[EHREEE ]

BEARAR  —BARBEABERFESEEZEIMBULNLE  BEL
Alz2EMBAR

ARATR20135F9 A 30 BRI A AEHERT A B ZRZAA)

EEEENEEE

RERORBFEETFNZERSD  HESHEEFSBBERATAR
201477 BB ITRABLEMNI0% RN 2014FE77A BT T RER
SHEEDBRITROLEN1%

KARESS

al

RBERES

LR RIR 8%+ AT S A R EA <P Al
EEEEER

RN BUTHARE

RABEEYEE

PEARANE  iAREMS - TEESE  RMIBTHRERE
i

FHREBRERBMRLT 0 —EN2013F28280 EMESHSEM
B MNBEREMERE

BARHER] » BRIUEMB MERNE B EHIFE622F 1 A KA

BEREEMmRRAETFZANESE  R¥XEME  EPEEFERL
8 (ABPEERRAT)

EHREEEEARAT  —BREBEEBEEEMALNAF
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“CR Holdings”

“Director(s)”

“Group”, “our Group”,
“We” or “usl,

“HK$” or “HKD” and
“cent(s)”

“Hong Kong”

“IFRSs”

uloT”

“l0T hospitals and clinics”

‘Jian Gong Hospital”

“Jing Mei Hospital”

‘Jing Mei Hospital Group”

“Listing Rules”

“Mentougou Hospital”

Definitions

China Resources (Holdings) Company Limited (8 (5 ®) &R 2 7)),
a company incorporated in Hong Kong with limited liability, which is a
wholly-owned subsidiary of China Resources Company Limited (4Bl %8
BPFR2 7)) and the indirect holding company of CR Healthcare Group

the directors of our Company or any of them

our Company and its subsidiaries

Hong Kong dollar and cent(s) respectively, the lawful currency of Hong
Kong

the Hong Kong Special Administrative Region of the PRC

International Financial Reporting Standards

the “invest-operate-transfer” model

third-party hospitals and clinics, which we manage and operate under
the 10T model

Beijing Jian Gong Hospital Co., Ltd. (AT REEMRAER2E), a limited
liability company incorporated under the laws of the PRC on May 12,
2003 and a subsidiary of our Company, and its predecessor before
reform, Beijing Construction Worker Hospital (1t 25 T A Ebx)

Jing Mei Hospital (3t X = /& & B # & F%), a not-for-profit hospital
established under the laws of the PRC in 1956 and wholly owned by
Beijing Coal, which we began managing in May 2011 pursuant to the Jing
Mei 10T Agreement

collectively, Jing Mei Hospital and seven Grade | hospitals and 11
community clinics affiliated with Jing Mei Hospital

the Rules Governing the Listing of Securities on the Stock Exchange
Beijing Mentougou Hospital (It = ™ P 88 /& & & Px), a not-for-profit
hospital established under the laws of the PRC in 1951 and wholly

owned by the Mentougou District government, which we began managing
in June 2010 pursuant to the Mentougou I0T Agreement
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“Mentougou Hospital for
Women and Children”

“Mentougou Hospital for
Women and Children 10T
Agreement”

“Mentougou 10T Agreement”

“Mentougou TCM Hospital
IOT Agreement”

“Mentougou Traditional

Chinese Medicine
Hospital”

“Model Code”

“Nomination Committee”
“OT”
“OT Hospital(s)”

“Pinyu”

“Remuneration Committee”
“Reporting Period”
“RMBH

“SFO”

“Share(s)”

Definitions

Mentougou Hospital for Women and Children (F9 38 ;& & 17 4b 1% & Px)
incorporated under the laws of the PRC in 1983 and wholly owned by the
Mentougou District government, which we began managing in September
2014 pursuant to the Mentougou Hospital for Women and Children 10T
Agreement

the 10T agreement we entered into with the Mentougou District
government on September 23, 2014
collectively, the IOT agreement we entered into with the Mentougou

District government on July 30, 2010, as amended

the 10T agreement we entered into with the Mentougou District
government on June 6, 2012

Mentougou Traditional Chinese Medicine Hospital (ltZRMPIEEEHEE
B%), a not-for-profit hospital established under the laws of the PRC in
1956 and wholly owned by the Mentougou District government, which we
began managing in June 2012 pursuant to the Mentougou TCM Hospital
IOT Agreement

The Model Code for Securities Transactions by Directors of Listed Issuers
set out in Appendix 10 to the Listing Rules

the nomination committee of the Board
the “operate-transfer” model
third-party hospital(s) which we manage and operate under OT model

Pinyu Limited, a limited liability company incorporated in the BVI on
January 3, 2013, a wholly-owned subsidiary of our Company

the remuneration committee of the Board

the period from January 1, 2018 to June 30, 2018

Renminbi, the lawful currency of the PRC

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong), as amended, supplemented or otherwise modified from time to
time

share(s) with par value of HK$0.00025 each in the capital of our

Company
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“Shareholder(s)”

“Share Award Scheme”

”

“Share Option Scheme

“Stock Exchange”

“Tai’an High Speed Rail
Hospital”

“True Point”

“U.S. dollar” or “US$”

“UMP China”

“UMP Healthcare Beijing”

“UMP Healthcare Holdings”

“United States” or “U.S.”

“Yan Hua Hospital”

“Yan Hua Hospital Group”

“Yan Hua IOT Agreement”

Definitions

holder(s) of the Share(s)

the share award scheme of the Company adopted by the Board pursuant
to a resolution passed by the Board on July 7, 2014, as amended by the
Board on May 25, 2015

the share option scheme conditionally adopted by the Company pursuant
to a resolution passed by our Shareholders on September 30, 2013

the Stock Exchange of Hong Kong Limited

Tai’an High Speed Rail Hospital (2 Z & #i & FZ) (tentative name) is
located in High Speed Rail New District of Tai’an and is currently under
construction. It is aimed that this hospital will be developed as a grade
Il general hospital featuring neurosurgery and cardiology

True Point Holdings Limited, a limited liability company incorporated in
the BVI

United States dollar, the lawful currency of the United States

UMP Healthcare China Limited, a limited liability company incorporated
in the Cayman Islands, and a direct wholly-owned subsidiary of UMP
Healthcare Holdings

UMP Healthcare (Beijing) Group Limited

UMP Healthcare Holdings Limited (& B K& BHE R A7), a limited
liability company incorporated in the Cayman Islands, whose shares are
listed on the Stock Exchange (Stock Code: 722)

the United States of America, its territories and possessions, and all
areas subject to its jurisdiction

Yan Hua Hospital (tZX#{tE&P7), a not-for-profit hospital established
under the laws of the PRC in 1973 and wholly owned by Yan Hua Phoenix,
which we started to manage and operate in February 2008 pursuant to
the Yan Hua IOT Agreement and is a connected person of our Company

collectively, Yan Hua Hospital and 17 community clinics affiliated with
Yan Hua Hospital

collectively, the I0T agreement we entered into with Yan Hua Hospital
Group and Yan Hua Phoenix on February 1, 2008, as amended

In this report, the terms “associate”, “connected person”, “connected transaction”, “subsidiary” and

“substantial shareholder” shall have the same meanings ascribed thereto under the Listing Rules,

unless the context otherwise requires.

ooooooooooog 20180000

107



108

Definitions

[
AR 1D R Bt &l
B st E ]

[Bg 32

[RZEEER

[True Point]

[UMP China

[BtEER (50 ]

[BEEEEE

[ =& |

[ 2&Px

[ Eap = E |

[ #ALIOT 5%

ROFEA

EEERBESEN2014E7878 BB —ERBEFRRMNARAD T
R EENETEl - KEEEN2015F5 8258185

ARBRIEN2013F9A30H BRENRTABRBIRF KM BIRE
BE

EBBMEXSZMERDE

ZZEHER (TER) ARFELSHHNE - BAIEERERTD, $BRE
BFUES AL MENBBEN - RERSEK

True Point Holdings Limited » —EERBHERFEHSTMAZNER
EEAT

£ XEEEEY

=

UMP Healthcare China Limited - —REREHEFMA LN ERE
FRE TABMSEBRKERNEEZZENELAR

UMP Healthcare (Beijing) Group Limited

BEBBEEARLF . —BENSHSEMRINBREELT
HEROREZA L (RHARSE - 722)

XNRERE  HALRBHRZHEENMAEESE

tRFACBERER  REBEZERENFERNER - R1973FRETE
ERMAL - AEBERBEHR/IOTH RN 2008F 2 A MR HiETEEN
LE BARFBEAL

AL BB R H B M1 7Bt B2 PR is

AEBEMCEREBEFMH/IBEN20085F2 8 1HE] A MIIOTHH 5
SR8 (185

EARBEP  RXEZEMEN  [BBEA TEEAT THEXS | - THBLAA I RIEFERRIEREL

mARBFRTFZERARNMERRE

China Resources Phoenix Healthcare Holdings Co., Ltd. Interim Report 2018



W EREIE B FERR




